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Key to Abbreviations: 


RR Revenue Ruling 
RP Revenue Procedure 
TD Treasury Decision 
CD Court Decision 
PL Public Law 
EO Executive Order 
DO Delegation Order 
TDO Treasury Department Order 
TC Tax Convention 
SPR State of Procedural 
Rules 


EMPLOYMENT TAXES 


Account numbers (See: Identifying 
numbers) 
Administration : 

Authority to issue, serve, and en- 
force summons, administer oaths 
(TD 7297) 3, 11 

Organization and functions of the 
Service 17, 22 

Reopening closed cases (RP 5) 16, 
23 


Time for performance of acts, legal 
holidays (TD 7309) 17, 20 
American employer (See: Employer- 

employee) 

Appeals: 

Procedural rules, reopening closed 
cases not docketed in Tax Court, 
approval of Assistant Regional 
Commissioner (Appellate) (SPR) 
14, 18 

Unagreed audit cases, district con- 
ference procedures revised (RP 
4) 14, 20 

Books and records: 

Examination, authority to issue, 
serve and enforce summons (TD 
7297) 3, 11 


EMPLOYMENT TAXES—Continued 


Citizens, Guam, American employer 

(RR 304) 25, 24 

Claims (See: Refunds and credits) 
Collection of tax: 

FICA, parent and subsidiary cor- 
porations, prior years, guidelines 
(RP 16) 7, 18 

Menominee Indians (PL 93-197) 
12, 15 

Tax liability reduced to judgment 
(TD 7305) 16, 15 

Court decisions: 
Bob Jones University (CD 1962) 
25, 24 
Credits (See: Refunds and credits) 
Criminal prosecutions, procedural 
rules, processing cases after investi- 
gation, notification of taxpayer 
(SPR) 14, 18 
Delegation of authority: 

Consents fixing period of limitation 

(DO 42 (Rev. 4)) 22, 17 
Employer-employee: 

Baby sitters, day care service (RR 
45) 4, 15 

Comprehensive Employment and 
Training Act of 1973, Job Corps 
enrollees (PL 93-203) 8, 14 

Employer: 

Corporation or corporation’s part- 
ner-owners (RR 180) 16, 10 
Guamanian employees, FUTA 

(RR 304) 25, 24 

Gravediggers. (RR 219) 19, 16 

Homeworkers, weavers of Christmas 
wreaths (RR 62) 5, 17 

Police officers, off-duty, traffic con- 
trol at bank (RR 162) 14, 15 

Salesmen: 

Cable television subscriptions 
(RR 111) 10, 13 

Services for manufacturers’ rep- 
resentative (RR 98) 9, 14 

Stonecutters (RR 110) 10, 12 

Telephone directory distributors 
(RR 220) 19, 17 

Employer identification numbers (See: 

Identifying numbers) 

Employment: 

Comprehensive Employment and 
Training Act of 1973, Job Crops 
enrollees (PL 93-203) 8, 14 

Magazine subscription salespeople 
(RR 232) 20, 16 


EMPLOYMENT TAXES—Continued 


Employment—Continued 
Police officers, off-duty, traffic con- 
trol at bank (RR 162) 14, 15 
Students, university employees, sum- 
mer studies (RR 109) 10, /2 
Examination of records and returns 
(See: Books and records; Returns) 
Extension of time, form W-2, state- 
ment to employees, employment 
terminated in 1974 (RP 15) 8, 16 
Federal Services, Comprehensive Em- 
ployment and Training Act of 1973, 
Job Corps enrollees (PL 93-203) 
8, 14 
Foreign employees, Guam, American 
employer (RR 304) 25, 24 
Government depositary: 
Deposits (RR 126) 11, 15 
Deposits, religious order, vow-of- 
poverty members (RR 85) 7, 16 
Government employees (See: Federal 
services; Instrumentalities) 
Homeworkers: 
Weavers of Christmas wreaths (RR 
62) 5, 17 
Identifying numbers: 
Requirements (TD 7306) 16, 13 
Instrumentalities: 
Federal Financing Bank (PL 93- 
224) 8, 14 
Police officers, off-duty, traffic con- 
trol at bank (RR 162) 14, 15 
International organizations: 
European Space Research Organiza- 
tion (EO 11760) 8, 16 
International Organizations Immu- 
nities Act, Organization of Afri- 
can Unity (PL 93-161) 6, 43; 
(EO 11767) 12, 17 


Administration of real estate re- 
deemed by U.S. (TD 7305) 16, 
15 

Tax liability reduced to judgment 
(TD 7305) 16, 15 

Wrongful (TD 7305) 16, 15 

Liability for tax: 

Employee FICA tax paid by em- 
ployer without deduction from 
wages (RR 75) 7, 7 

FICA, parent and subsidiary cor- 
porations, prior years, guidelines 
(RP 16) 7, 18 

Small business corporation, share- 
holder dividends (RR 44) 4, 14 





EMPLOYMENT TAXES—Continued 
Liens: 

Enforcement, judicial, sale bids by 
U.S. (TD 7305) 16, 15 

Redeemed real estate, administra- 
tion (TD 7305) 16, 15 

Tax liability reduced to judgment 
(TD 7305) 16, 15 

Limitation period: 

Suits, wrongful levy (TD 7305) 

16, 15 
Officers and employees of the Service: 

Authority to issue, serve, and en- 
force summons, administer oaths 
(TD 7297) 3, 11 

Payment of tax (See: Government 
depositary ) 

Period of limitation (See: Limitation 
period ) 

Publicity of information: 

Comments on proposed rule making, 
public inspection and copying 
(SPR) 23, 19 

Railroad retirement: 

Compensation, State youth oppor- 
tunity. program payments (RR 
50) 5, 6 

Computation of tax, Forms CT-1 
and CT-2 (RP 13) 6, #4 

Employer, real estate company 
owned by railroad (RR 121) 11, 
13 

Rate determination, quarterly 12, 
13; 25, 23 

U.S. Railway Association and Con- 
solidated Rail Corporation (PL 
93-236) 9, 18 

Rates of tax: 
Employment and _ self-employment 
(PL 93-233) 9, 16 
Receipts, forms W-2, employment ter- 
minated in 1974 (RP 15) 8, 16 
Refunds and credits: 

FICA, parent and subsidiary cor- 
porations, prior years, guidelines 
(RP 16) 7, 18 

FICA tax of employee, paid by em- 
ployer without deduction from 
wages (RR 75) 7, 7 

Procedural rules, more than one 
employer, special refund of FICA 
(SPR) 14, 18 

Regulations: 

26 CFR 301.6322, 301.6502, 301.- 
6502-1, 301.6532, 301.7402, 301.- 
7403, 301.7403-1, 301.7421, 301.- 
7424, 301.7424-1, 301.7505, 301.- 
7505-1, 301.7506, 301.7506-1, 


EMPLOYMENT TAXES—Continued 


Regulations—Continued 
301.7809, amended; 301.6532-3, 
301.7424-2, 301.7426, 301.7426-1, 
301.7810, added; liens and levies, 
suits, sales and administration of 
redeemed property with respect 
thereto (TD 7305) 16 15 
26 CFR 301.6676-1, 301.7701-11, 
301.7701-12, amended; require- 
ments for requesting and furnish- 
ing of identifying numbers (TD 
7306) 16, 13 
26 CFR 301.7503-1, amended; time 
for performance of acts, legal 
holidays (TD 7309) 17, 20 
26 CFR 301.7601-1—301.7604-1, 
301.7606-1, 301.7622-1, amended; 
authority to issue, serve, and 
enforce summons, administer 
oaths (TD 7297) 3, 11 
26 CFR 601.106, 601.107, 601.401, 
amended; miscellaneous amend- 
ments (SPR) 14, 18 
26 CFR 601.601, 601.702, amended; 
comments on proposed rule mak- 
ing (SPR) 23, 19 
Returns: 
Examination, reopening closed cases 
(RP 5) 16, 23 
Time for filing, time for perform- 
ance of acts, legal holidays (TD 
7309) 17, 20 
Seizure of property (See: Levy) 
Self-employment tax: 


Gravediggers (RR 219) 19, 16 
Telephone directory distributors 
(RR 220) 19, 17 
Students, employed by university, sum- 
mer study and research (RR 109) 
10, 12 
Suits: 
Civil actions by persons other than 
taxpayers (TD 7305) 16, 15 
Intervention (TD 7305) 16, 15 
Quiet title actions, U.S. as defend- 
ant (TD 7305) 16, 15 
Trade or business (See: Self-employ- 
ment tax) 
Wages: 
Dismissal payments provided under 
employment contract (RR 252) 
21, 17 
Employee FICA tax paid by em- 
ployer without deduction from 
wages (RR 75) 7, 7 
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EMPLOYMENT TAXES—Continued 


Wages—Continued 
FICA, parent and subsidiary cor- 
rations, prior years, guidelines 

(RP 16) 7, 18 

Procedural rules, more than one 
employer, special refund of FICA 
(SPR) 14, 18 

Small Fusiness corporation, share- 
holder dividends (RR 44) 4, 14 

Withholding: 

Employee FICA tax paid by em- 
ployer without deduction from 
wages (RR 75) 7, 7 

Liability for taxes, small business 
corporation (RR 44) 4, 14 

Magazine subscription salespeople 
(RR 232) 20, 16 

State youth opportunity program 
payments (RR 50) 5, 6 


ESTATE AND GIFT TAXES 
ADMINISTRATIVE 


Administration: 


Authority to issue, serve, and en- 
force summons, administer oaths 
(TD 7297) 3, 11 

Organization and functions of the 
Service 17, 22 

Reopening closed cases (RP 5) 16, 
23 

Time for performance of acts, legal 
holidays (TD 7309) 17, 20 

Appeals: 

Procedural rules, reopening closed 
cases not docketed in Tax Court, 
approval of Assistant Regional 
Commissioner (Appellate) (SPR) 
14, 18 

Unagreed audit cases, district con- 
ference procedures revised (RP 
4) 14, 20 

Books and records: 

Examination, authority to issue, 
serve, and enforce summons (TD 
7297) 3, 11 

Collection of tax: 

Tax uability reduced to judgment 

(TD 7305) 16, 15 
Court decisions: 

Bob Jones University (CD 1962) 

25, 24 
Criminal prosecutions, procedural 
rules, processing cases after investi- 
gation, notification of taxpayer 

(SPR) 14, 18 





ADMINISTRATIVE—Continued 


Delegation of authority: 

Consents fixing period of limitation 
(DO 42 (Rev. 4).) 22, 17 

Transfer certificates (DO 144) 8, 16 

Examination of records and returns 

(See: Books and records; Returns) 

Levy: 

Administration of real estate re- 
deemed by U.S. (TD 7305) 16, 
15 

Tax liability reduced to judgment 
(TD 7305) 16, 15 

Wrongful (TD 7305) 16, 15 

Liens: 

Enforcement, judicial, sale bids by 
U.S. (TD 7305) 16, 15 

Estate tax, release or partial dis- 
charge of property, issuance of 
transfer certificates (TD 7302) 
4, 20 

Redeemed real estate, administra- 
tion (TD 7305) 16, 15 

Tax liability reduced to judgment 
(TD 7305) 16, 15 

Limitation period: 

Suits, wrongful levy (TD 7305) 

16, 15 
Officers and employees of the Service: 

Authority to issue, serve, and enforce 
summons, administer oaths (TD 
7297) 3, 11 

Period of limitation (See: Limitation 
period ) 
Publicity of information: 

Comments on proposed rule mak- 
ing, public inspection and copying 
(SPR) 23, 19 

Rates of tax, estates of nonresident 

aliens (TD 7296) 2, 15 

Regulations: 

26 CFR 20.0-1, 20.0-2, 20.2013-2— 
20.6325-1, 25.2501-1, 25.2511-1, 
25.2511-3, and intermediate sec- 
tions amended; 20.2107, 20. 
2107-1, 20.2108, added; credit 
for foreign death taxes and trans- 
fers of nonresidents not citizens 
of the U.S. (TD 7296) 2, 15 

26 CFR 20.6091-1, 20.6325-1, 25. 
6091-1, amended; place for filing 
returns and issuance of transfer 
certificates (TD 7302) 4, 20 

26 CFR 301.6322, 301.6502, 301.- 
6502-1, 301.6532, 301.7402, 301.- 
7403, 301.7403-1, 301. 7421, 301.- 
7424, 301.7424-1, 301.7505, 301- 


ADMINISTRATIVE—Continued 
Regulations—Continued 


7505-1, 301.7506, 301.7506-1, 

301.7809, amended; 301.6532-3, 

301.7424-2, 301.7426, 301.7426-1, 

301.7810, added; liens and levies, 

suits, sales, and administration of 

redeemed property with respect 

thereto (TD 7305) 16, 15 

26 CFR 301.7503-1, amended; time 
for performance of acts, legal 

holidays (TD 7309) 17, 20 

26 CFR 301.7601-1—-301.7604-1, 

301.7606-1, 301.7622-1, amended ; 

authority to issue, serve, and en- 

force summons, administer oaths 

(TD 7297) 3, 11 

26 CFR 601.106, 601.107, amended; 
miscellaneous amendments (SPR) 

14, 18 

26 CFR 601.601, 601.702, amended; 
comments on proposed rule mak- 

ing (SPR) 23, 19 

Returns: 
Examination: 

Charitable deduction, remainder 
or income interest, split-interest 
trust (RP 6) 12, 17 

Reopening closed cases (RP 5) 
16, 23 

Place for filing, nonresidents (TD 

7302) 4, 20 

Time for filing, time for perform- 
ance of acts, legal holidays (TD 

7309) 17, 20 

Statute of limitations (See: Limitation 
period) 

Suits: 
Civil actions by persons other than 

taxpayers (TD 7305) 16, 15 

Injunction prohibiting assessment 

and collection (CD 1962) 25, 24 

Intervention (TD 7305) 16, 15 
Quiet title actions, U.S. as defend- 
ent (TD 7305) 16, 15 
Tax Court: 
Rules of practice and procedure 
(Annc’t 7) 6, 47 


ESTATE 


Administration 
TRATIVE) 
Aliens (See: Nonresidents) 
Alternate valuation (See: Valuation) 
Annuities: 
Employees’, payment of estate’s ob- 
ligations prohibited (RR 404) 40, 
6 


(See: ADMINIS- 
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ESTATE—Continued 


Annuities—Continued 

Self-employment plan (RR 119) 11, 
11 

Appeals (See: ADMINISTRATIVE) 

Bank deposits, nonresident aliens, situs 
(TD 7296) 2, 15 

Charitable, etc., transfers: 

Bequest to Zuni Indian Pueblo (RR 
179) 16,9 

Residuary estate, ascertainable re- 
mainder (RR 97) 9, 13 

Trust remainder or income, split- 
interest, value (RP 6) 12, 17 

Collection of tax (See: ADMINIS- 
TRATIVE) 

Community property: 

Wife’s interest, New Mexico (RR 
284) 24, 12 

Credits against tax: 

Foreign taxes, similar credit require- 
ment (TD 7296) 2, 15 

State death taxes, limitation, non- 
resident aliens (TD 7296) 2, 15 

Deductions (See specific subject head- 
ings) 

Delegation of authority (See: AD- 
MINISTRATIVE) 

Examination of records and returns 
(See: ADMINISTRATIVE: Re- 
turns) 

Foreign taxes (See: Credits against 
tax) 

Forms (See: ADMINISTRATIVE) 

Gross estate (See also specific subject 
headings) : 

Communuity property, wife’s inter- 
est, New Mexico (RR 284) 24, 
12 

Indebtedness (See: Securities) 

Indians: 

Bequest to Zuni Indian Pueblo (RR 
179) 16,9 

Menominee, transfers (PL 93-197) 
12, 15 

Interesis in property: 

Community property, wife’s interest, 
New Mexico (RR 284) 24, 12 
Life insurance proceeds, corporate- 

owned policy (TD 7312) 22, 12 

Levy (See: ADMINISTRATIVE) 

Liens (See: ADMINISTRATIVE) 

Life insurance: 

Proceeds, corporate-owned policy 
(TD 7312) 22, 12 

Limitation period (See: ADMINIS- 

TRATIVE) 





ESTATE—Continued 


Marital deduction: 

Formula marital deduction clause 
(RR 42) 4, 12 

Surviving spouse, life estate with 
power of appointment, New York 
(RR 120) 11, 12 

Nonresidents: 

Debt obligations, bank deposits (TD 
7296) 2,15 

Exemption (TD 7296) 2, 15 

Place for filing returns (TD 7302) 
4, 20 

Puerto Rican, resident of Virgin Is- 
lands at death (RR 25) 2, 34 

Rates of tax (TD 7296) 2, 15 

Period of limitation (See: ADMINIS- 

TRATIVE: Limitation period) 

Rates of tax (See: ADMINISTRA- 
TIVE) 
Regulations: 

26 CFR 20.2031-2, 20.2042-1, 
amended; treatment of proceeds 
of corporate-owned life insurance 
(TD 7312) 22, 12 

Returns (See: ADMINISTRATIVE) 
Securities, U.S. debt obligations, bank 
deposits, nonresident alien (TD 

7296) 2, 15 

Seizure of property (See: ADMINIS- 

TRATIVE: Levy) 

Situs of property, debt obligations, 

bank deposits (TD 7296) 2, 15 

Statute of limitations (See: ADMIN- 

ISTRATIVE: Limitation period) 

Suits (See: ADMINISTRATIVE) 
Tax: 
Credits (See: Credits against tax) 


Tax Court (See: ADMINISTRA- 
TIVE) 


Trusts: 
Charitable remainder or income, 
split-interest, value (RP 6) 12, 17 
Trust remainder subject to power of 
invasion (RR 97) 9, 13 
Valuation: 
Alternate: 
Computation, six-month period 
(RR 260) 22, 11 
General : 
Stock, proceeds 
owned life 


7312) 22, 12 


of corporate- 
insurance (TD 


GIFT 


Administration 


TRATIVE) 
Aliens (See: Nonresidents) 


(See: ADMINIS- 


GIFT—Continued 


Annuities: 

Self-employment plan (RR 119) 11, 
11 

Appeals (See: ADMINISTRATIVE) 

Collection of tax (See: ADMINIS- 
TRATIVE) 

Delegation of authority (See: AD- 
MINISTRATIVE) 

Examination of records and returns 
(See: ADMINISTRATIVE: Re- 
turns) 

Exclusions: 

Gift to political organizations, evi- 
dentiary requirement (RR 199) 
18, 15 

Menominee Indians, transfers (PL 
93-197) 12, 15 

Exemption, intangible property, non- 
resident aliens (TD 7296) 2, 15 

Forms (See: ADMINISTRATIVE) 

Future interests (See: Exclusions, 
Property: Interests) 

Gifts: 

Intangible personal property, non- 
resident aliens (TD 7296) 2, 15 

Political organizations, exclusion, 
evidentiary requirements (RR 
199) 18,15 

Levy (See: ADMINISTRATIVE) 

Liens (See: ADMINISTRATIVE) 

Limitation period (See: ADMINIS- 
TRATIVE) 

Minors: 

Right to compel distribution of trust 
corpus (RR 43) 4, 13 

Nonresidents: 

Intangible personal property (TD 
7296) 2,15 

Place for filing returns (TD 7302) 
4, 20 

Period of limitation (See: ADMINIS- 
TRATIVE: Limitation period) 

Property: 

Interests, trust, right of minor-bene- 
ficiary to compel corpus distribu- 
tion (RR 43) 4, 13 

Situs, intangible, nonresident aliens 
(TD 7296) 2, 15 

Rates of tax (See: ADMINISTRA- 
TIVE) 

Returns (See: ADMINISTRATIVE) 


Seizure of property (See: ADMINIS- 
TRATIVE: Levy) 


Situs of property (See: Property) 
Statute of limitations (See: ADMIN- 
ISTRATIVE: Limitation period) 


Suits (See: ADMINISTRATIVE) 
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GIFT—Continued 


Tax Court (See: ADMINISTRA- 
TIVE) 
Trusts: 
Right of minor-beneficiary to com- 
pel corpus distribution (RR 43) 
4, 13 


EXCISE TAXES 


Administration: 

Authority to issue, serve, and en- 
force summons, administer oaths 
(TD 7297) 3,11 

Organization and functions of the 
Service 17, 22 

Reopening closed cases (RP 5) 16, 
23 

Time for performance of acts, legal 
holidays (TD 7309) 17, 20 


Appeals: 

Procedural rules, reopening closed 
cases not docketed in Tax Court, 
approval of Assistant Regional 
Commissioner (Appellate) (SPR) 
14, 18 

Unagreed audit cases, district con- 
ference procedures revised (RP 
4) 14, 20 

Automobiles and trucks (See: Manu- 
facturers) 
Books and records: 

Examination, authority to issue, 
serve, and enforce summons (TD 
7297) 3,11 

Coin-operated devices: 

Liability, personal vs. business use 

(RR 124) 11, 15 
Collection of tax: 

Menominee Indians (PL 93-197) 
12, 15 

Tax liability reduced to judgment 
(TD 7305) 16, 15 

Communications: 

Exemptions: 

Comprehensive health planning 
organization (RR 253) 21, 18 
Federal Financing Bank (PL 93- 

224) 8, 14 
International organizations: 
European Space Research Or- 
ganization (EO 11760) 8, 16 
Organization of African Unity 
(PL 93-161) 6, 43; (EO 
11767) 12, 17 
“Involvement drama” or “parti- 
cipation theater” organization 
(RR 46) 4, 16 





EXCISE TAXES—Continued 


Communications—Continued 
Owned or leased communications 
equipment, maintenance and re- 
pair (RR 49) 4, 19 
U.S. Railway Association (PL 93- 
236) 9, 18 
Court decisions: 
Bob Jones University (CD 1962) 
25, 24 
Criminal prosecutions, procedural 
rules, processing cases after investi- 
gation, notification of taxpayer 
(SPR) 14, 18 
Delegation of authority: 
Consents fixing period of limitation 
(DO 42 (Rev. 4)) 22, 17 
Examination of records and returns 
(See: Books and records; Returns) 
Exemptions (See specific subject head- 
ings) 
Facilities and services (See: Commu- 
nications) 
Foreign securities (See: Interest equal- 
ization tax) 
Highway use tax (See: Use tax) 
Interest equalization tax: 
Canadian securities: 
Foreign stock treated as domestic, 
acquisition by U.S. person (RR 
11) 1,179 
Interest accrual date different 
that interest computation date 
(RR 202) 18, 17 
Debt obligations, sale of substance 
refined and converted in U.S. 
(RR 193) 17, 14 
Tax rates: 
Modification (EO 11754) 5, 18 
Reduced to zero (EO 11766) 8, 
12 
Levy: 
Administration of real estate re- 
deemed by U.S. (TD 7305) 16, 
15 


Tax liability reduced to judgment 
(TD 7305) 16, 15 
Wrongful (TD 7305) 16, 15 
Liability for tax: 
Special fuels, furnishing of written 
statement (RR 261) 22, 14 
Liens: 
Enforcement, judicial, sale bids by 
US. (TD 7305) 16, 15 
Redeemed real estate, administra- 
tion (TD 7305) 16, 15 
Tax liability reduced to judgment 
(TD 7305) 16, 15 


EXCISE TAXES—Continued 
Limitation period: 
Suits, wrongful levy (TD 7305) 16, 
15 


Lubricating oil (See: Manufacturers) 
Manufacturers: 
Automobiles, etc. : 

Chassis and bodies: 

Buses, mass transportation serv- 
ice in urban areas (RP 1) 19, 
20 

Highway vehicle, hay loader- 
unloader (RR 285) 24, 12 

Hoists for trash containers (RR 
263) 22,15 

Motor homes, incomplete bod- 
ies, converted to trucks (RR 
262) 22, 15 

General: 

Sales price, sleeper cabs, instal- 
lation of mattresses and 
painting (RR 151) 13, 17 

Parts or accessories: 

Assembly kits, sides for flatbed 
truck or trailer bodies (RR 
233) 20, 17 

Conveyor discharge system used 
with semitrailer truck-tractor 
(RR 173) 15, 18 

Fiberglass liners for pickup 
truck bodies (RR 136) 12, 
14 

Fifth-wheel wrecker unit (RR 
122) 11, 13 

Hoists for trash containers (RR 
263) 22, 15 

Power take-off systems (RR 
47) 4,17 

Ratchet tie down system and 
replacement straps (RR 33) 
3, 11 

Reel.lecks (RR 100) 9, 14 

Exemptions: 

Aircraft supplies, reciprocating 
countries, Zaire and Afghani- 
stan (RR 48) 4, 18 

Buses, mass transportation service 
in urban areas (RP 1) 19, 20 

Comprehensive health planning 
organization (RR 253) 21, 18 

Federal Financing Bank (PL 93- 
224) 8, 14 

International organizations: 
European Space Research Or- 

ganization (EO 11760) 8, 16 

Organization of African Unity 
(PL 93-161) 6, 43; (EO 
11767) 12, 17 
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EXCISE TAXES—Continued 


Manufacturers—Continued 
Exemptions—Continued 
“Involvement drama” or “parti- 
cipation theater” organization 
(RR 46) 4, 16 

School bus, Sunday school and 
noneducational transportation 
(RR 234) 20, 18 

Trash container hoists (RR 263) 
22, 15 

USS. Railway Association (PL 93- 
236) 9, 18 

Firearms, shells, etc., replicas of an- 
tique firearms (RR 137) 12, 14 

Gasoline, wholesale distributor, lack 
of storage facilities (RR 286) 24, 
13 

General, sale price, tools and dies 
(RR 201) 18, 16 

Lubricating oil, seldom used as lu- 
bricant (RR 200) 18, 15 

Officers and employees of the Service: 

Authority to issue, serve, and enforce 
summons, administer oaths (TD 
7297) 3,11 

Period of limitation (See: Limitation 
period ) 
Private foundations: 

Disqualified persons, employees of 
trustee (RR 287) 24, 14 

Foundation managers and govern- 
ment officials, “knowing” define 
(TD 7299) 5, 19 

Investment income, Canadian foun- 
dation (RR 183) 16, 12 

Minimum investment return, per- 
centage, 1974 (RR 238) 21, 19 

Procedural rules, rulings and deter- 
mination letters, status (SPR) 14, 
18 

Taxable expenditures, payments to 
consultants (RR 125) 11, 15 

Publicity of information: 

Comments on proposed rule mak- 
ing, public inspection and copying 
(SPR) 23, 19 

Rates: 


Private foundations, minimum in- 

vestment return (RR 238) 21, 19 
Regulations: 

26 CFR 53.4941(a)-1, 53.4944-1, 
53.4945-1, amended; foundation 
managers and government offi- 
cials, “knowing” defined (TD 
7299) 5, 19 





EXCISE TAXES—Continued 


Regulations—Continued 
26 CFR 301.6322, 301.6502, 301.- 
6502-1, 301.6532, 301.7402, 301.- 
7403, 301.7403-1, 301.7421, 301.- 
7424, 301.7424-1, 301.7505, 301.- 
7505-1, 301.7506, 301.7506-1, 
301.7809, amended; 301.6532-3, 
301.7424-2, 301.7426, 301.7426-1, 
301.7810, added; liens and levies, 
suits, sales and administration of 
redeemed property with respect 
thereto (TD 7305) 16, 15 
26 CFR 301.7503-1, amended; time 
for performance of acts, legal holi- 
days {TD 7309) 17, 20 
26 CFR 301.7601-1—301.7604-1, 
301.7606-1, 301.7622-1, amended; 
authority to issue, serve, and en- 
force summons, administer oaths 
(TD 7297) 3, 71 
26 CFR 601.106, 601.107, 601.201, 
amended; miscellaneous amend- 
ments (SPR) 14, 18 
26 CFR 601.601, 601.702, amended ; 
comments on proposed rule mak- 
ing (SPR) 23, 19 
Retailers: 
Exemptions : 
Aircraft supplies: 
Engaged in foreign trade, com- 
pany aircraft (RR 112) 10, 
14 
Reciprocating countries (RR 
46) 4, 16 
Comprehensive health planning 
organization (RR 253) 21, 18 
Federal Financing Bank (PL 93- 
224) 8, 14 
International organizations: 
European Space Research Or- 
ganization (EO 11760) 8, 16 
Organization of African Unity 
(PL 93-161) 6, 43; (EO 
11767) 12, 27 
“Involvement drama” or “parti- 
cipation theater” organization 
(RR 46) 4, 16 
U.S. Railway Association (PL 93- 
236) 9, 18 
Special fuels, liability, furnishing of 
written statement (RR 261) 22, 
14 
Returns: 
Examination, reopening closed cases 
(RP 5) 16, 23 
Time for filing, time for perfor- 
mance of acts, legal holidays (TD 
7309) 17, 20 


EXCISE TAXES—Continued 
Rulings: 

Procedural rules, private founda- 
tion, and nonexempt charitable 
trust status (SPR) 14, 18 

Special fuels (See: Retailers) 

Statute of limitations (See: Limitation 
period ) 

Suits: 

Civil actions by persons other than 
taxpayers (TD 7305) 16, 15 

Injunction prohibiting assessment 
and collection (CD 1962) 25, 24 

Intervention (TD 7305) 16, 15 

Quiet title actions, U.S. as defend- 
ant (TD 7305) 16, 15 

Tax Court: 

Rules of practice and procedure 

(Annc’t 7) 6, 47 
Transportation : 
Persons: 
Government-owned and com- 
pany-owned aircraft (RR 123) 
11, 14 
Tickets purchased 
(RR 181) 16, 71 
Use tax: 

Highway: 

Public utility truck, actual un- 
loaded weight (RR 182) 16, // 


INCOME TAX 


Accounting methods (See also specific 
subject headings) : 


in Canada 


Cash, dealer in securities, national 
bank (RR 280) 24, 10 

Change, bank with trust department 
using different method (RR 270) 
23, 11 

Completed contract method, cost- 
plus-fixed-fee contracts (RR 129) 
12,8 

Inventories: 
Full absorption, pending issue 

(RP 9) 14, 18 
Optometrist, sale of eyeglasses 
(RR 279) 24,9 

Trading coupons issued by gambling 

casino, redemption (RR 69) 6, 11 
Accumulated earnings tax: 

Dividend guidelines, economic sta- 
bilization (RP 7) 12, 17 

Surtax applicability (RR 93) 9, 7 

Additions to tax (See: Deficiencies; 
Penalties) 


INCOME TAX—Continued 


Administration: 


Authority to issue, serve, and en- 
force summons, administer oaths 
(TD 7297) 3, 11 

Organization and functions of the 
Service 17, 22 

Reopening closed cases (RP 5) 16, 
23 

Time for performance of acts, legal 
holidays (TD 7309) 17, 20 

Advertising, circulation expenses, sub- 
scriber list acquired, acquisition 

costs (RR 103) 10,8 

Affiliated corporations (See also: Con- 
solidated returns) : 


Consolidated returns, discontinue 


filing, tax advantage (RR 91) 8, 
12 


Foreign tax credit, Western Hemi- 
sphere trade corporations, carry- 
backs and carryovers (RR 72) 6, 
41 

Aliens (See: Nonresidents; Residents) 
Alimony: 

Trust established in contemplation 

of divorce (RR 94) 9, 7 
Allocation of income and deductions: 

Adjustments of accounts, corpora- 
tions (RP 65-17, Amendment IT) 
11, 17 

Blocked royalty payments of foreign 
subsidiary (RR 245) 21, 13 

Foreign tax credit, tax deemed paid 
(RR 158) 14, 12 

Nonresident alien, sign on fee paid 
by domestic corporation (RR 
108) 10, 71 

Trust or estate, member of partner- 
ship (RR 71) 6, 13 

Annuities and pensions: 
Civil Service: 
Retiree reemployed: 
Additional benefits (RR 107) 
13, 8 
Recomputed benefits (RR 138) 
13, 8 

Death benefit exclusion, employee’s 
life insurance policy transferred to 
pension trust (RR 76) 7, 8 

Exempt organization: 

Modified endowment contract for 
employee, incidental benefits 
(RR 115) 11,9 

Qualification of plan, elective 
participation (RR 96) 9, 10 





INCOME TAX—Continued 


Appeals: 

Procedural rules, reopening closed 
cases not docketed in Tax Court, 
approval of Assistant Regional 
Commissioner (Appellate) (SPR) 
14, 18 

Unagreed audit cases, district con- 
ference procedures revised (RP 
4) 14, 20 

Armed Forces: 

Interest, Uniformed Services Sav- 
ings Deposits Program (RR 37) 
4,8 

Assignments of inc me: 

Contract for benefit of third party 

(RR 32) 5,6 
Associations, FHLMC participation 
certificates (RR 221) 19, 18; (RR 

300) 25, 18 

Bad debts (See: Banks) 
Bankruptcy and receivership: 

Assets transferred to trustee, deduct- 
ibility of losses (RR 240) 21, 8 

Small business corporation share- 
holder, termination of election 
(RR 9Q) 1, 17 

Banks: 

Accounting methods: 

Change, trust department using 
different method (RR 270) 23, 
11 

Dealer in securities (RR 280) 24, 
10 

Bad debt reserves, mutual savings 
banks (RR 188) 17, 10 | 

Common trust fund, member banks 
of bank holding company (RR 
213) 19, 11 

FHLMC participation certificates, 
savings and loan associations (RR 
221) 19, 78 (RR 300) 25, 18 

Federal Financing, obligations (PL 
93-224) 8, 14 

Information returns, interest, face- 
amount certificates (TD 7311) 
18, 13 

Limitations on capital loss deduc- 
tions (TD 7301) 6, 14 

Loans secured by tax-exempt bonds 
(RR 27) 3,6 

Mortgage “pool”, mortgage backed 
certificates, savings and loan as- 
sociations (RR 169) 15, 13 

Records and reports, currency and 
foreign transactions (CD 1960) 
20, 23. 

Recoveries, funds diverted by offi- 
cials (RR 34) 4, 6 


INCOME TAX—Continued 
Basis: 

Appreciated stock transferred in set- 
tlement of claim against deced- 
ent’s estate (RR 178) 16, 8 

Liquidation of subsidiary, stock 
acquired through exercise of op- 
tion (RR 295) 25, 13 

Property, liquidation of subsidiary’s 
subsidiary (RR 211) 19, 9 

Residence, replacement housing pay- 
ments (RR 205) 18, 7 

Whiskey, bonded warehouse charges 
(RR 264) 23,7 

Beneficiaries (See 
headings) 


Bequests and devices (See: Gifts and 
inheritances) 
Bonds: 

Conversion between interest pay- 
ment dates, nonpayment provision 
(RR 127) 12,7 

Discount, face-amount certificates, 
ratable inclusion (TD 7311) 18, 
13 

District of Columbia (PL 93-198) 
9, 16 

Federal Financing Bank (PL 93- 
224) 8, 14 

Industrial development: 
Equipment, leasing arrangement 

(RR 290) 25, 8 
Exempt, small issue, capital ex- 
penditures (RR 289) 25, 7 
Water pollution control facilities 
(RR 207) 19, 7 

Premium paid on repurchase of con- 
vertible corporate debt obligations 
(RR 210) 19,8 

Books and records: 

Banks and financial institutions, cur- 
rency and foreign transactions 
(CD 1960) 20, 23 

Examination, authority to issue, 
serve, and enforce summons (TD 
7297) 3, 11 

Building and loan associations (See: 

Banks) 

Business expenses (See also specific 
subject headings) : 

Bonded warehouse charges, whiskey 
warehouse certificate (RR 264) 
23, 7 

Employer contributions, union edu- 
cational and cultural trust (RR 
51) 5,7 

Husband’s business use of joint 
property (RR 209) 19, 7 


specific subject 


INCOME TAX—Continued 


Business expenses—Continued 
Insurance, workmen’s compensation, 
lump-sum payment to State (RR 

139) 13,9 

Payment of employee FICA tax by 
employer without deduction from 

wages (RR 75) 7,7 

Plant equipment, leasing arrange- 
ment with municipality (RR 290) 
25, 8 

Premium paid on repurchase of con- 
vertible corporate debt obligations 

(RR 210) 19,8 

Campaign expenses: 

Political candidates (RR 23) 2, 8 

Political committees (RR 21) 2,6 

Political contributions, unexpended 
portion transferred to U.S. Gov- 

ernment (RR 22) 2, 8 

Cancellation of indebtedness 
_ Discharge of indebtedness) 
Capital assets (See also: Capital gains 

and losses) : é 

Foreign currency, reconversion into 
U.S. currency (RR 7) 1, 15 

Real estate acquired through fore- 
closure (RR 159) 14, 13 

Capital expenditures: 

Evaluation expenditures, acquisition 
of residential property for renova- 

tion and resale (RR 104) 10, 8 

Mining, acquisition of adjacent land 
for dumping area (RR 282) 24, 
11 

Nuclear fuel assemblies (RR 237) 
20, 9 

Capital gains and losses (See also: 

Capital assets) : 

Carrybacks, decedents final return 

(RR 175) 16,6 

Corporations: 

Capital loss carryback, tentative 
carryback adjustment, limita- 
tion period, refunds and credit, 
interest on deficiencies and 
overpayments (TD 7301) 6, 14 

Limitations on deduction (TD 
7301) 6, 14 

Litigation settlement, ordinary in- 
come (RR 251) 21, 17 

Estates and trusts (See: Estates and 
trusts) 

Individuals: 

Foreign currency converted into 
foreign, reconversion into U.S. 
(RR 7) 1, 15 

Limitations on deduction (TD 
7301) 6, 14 


(See: 





INCOME TAX—Continued 


Capital gains and losses—Continued 
Individuals—Continued 
Liquidation of securities pledged 
to satisfy stock brokerage firm’s 
capital requirements (RR 301) 
25, 21 
Stock, controlled foreign corpora- 
tion, dividend offset against loss 
(RR 60) 5, 15 
Stock purchased on margin, sale 
by trustee of insolvent broker 
(RR 293) 25, 10 
Carrybacks and carryovers: 
Capital loss: 
Deduction, noncorporate taxpay- 
ers (TD 7301) 6, 14 
Mutual savings banks (RR 188) 
17, 10 
Carryback, capital loss, corporations 
(TD 7301) 6, 14 
Foreign tax credit, Western Hemi- 
sphere trade corporations, mem- 
ber of affiliated group (RR 72) 
6, 41 
Tentative carryback adjustment, in- 
vestment, capital loss and WIN 
carrybacks (TD 7301) 6, 14 
Casualty (See: Losses) 
Charitable contributions: 
Employees educational and cultural 
trust (RR 51) 5,7 
Pooled income fund, exempt hos- 
pital (RR 132) 12, 71 
Unexpended portion of political 
campaign funds transferred to 
U.S. Government (RR 22) 2, 8 
Unitrust remainder, trust funded by 
income-producing securities (RR 
53) 5,8 
Child and dependent care expenses: 
Social security tax, employer’s por- 
tion (RR 176) 16,6 
Circulation expenses (See: Advertis- 
ing) 
Claims (See: Refunds and credits) 
Collection of tax: 
Tax liability reduced to judgment 
(TD 7305) 16, 15 
Community property and income: 
Stock acquired under statutory op- 
tion: 
Disposition (RR 278) 24, 9 
Transfer to wife’s estate (RR 68) 
6, 11 
Compensation received : 
Deferred (See: Employees’ plans) 


INCOME TAX—Continued 


Compensation received—Continued 
Miscellaneous, payment of employee 
FICA tax by employer without 
deduction from wages (RR 75) 
7,7 
Salaries, fees, etc.: 
Assigned to third party (RR 32) 
5, 6 
Norwegian convention, director 
fees, Norwegian corporation 
(RR 163) 14, 17 
State youth opportunity program 
payments (RR 50) 5, 6 
Computation of tax: 
Dual status Canadian citizen, non- 
discrimination clause (RR 239) 
20, 21 
Foreign life insurance companies, 
percentage (TD 7307) 15, 14 
Revenue Service, election (TD 
7298) 4, 19 
Condemnation awards (See: Involun- 
tary conversions ) 
Consent dividends credit (See: Divi- 
dends) 
Consolidated returns: 
Affiliated group: 
Discontinue filing, tax advantage 
(RR 91) 8, 12 
Transactions between members 
(RR 10) 1, 18 
Personal holding company income, 
dividend distribution (RR 131) 
12, 10 
Western Hemisphere trade corpora- 
tions, foreign tax credit (RR 72) 
6, 41 
Constructive receipt of income: 
Contract for benefit of third party 
(RR 32) 5,6 
Interest, Uniformed Services Sav- 
ings Deposits Program (RR 37) 
4, 8 
Contracts: 
Benefit of third parties, gross income 
(RR 32) 5,6 
Long term, cost-plus-fixed-fee, com- 
pleted contract method of ac- 
counting (RR 129) 12, 8 
Renegotiation, credits against ex- 
cessive profits, State income taxes 
paid (RR 259) 22, 10 
Timber cutting (RR 271) 23, 12 
Contributions (See: Charitable con- 
tributions; Political contributions; 
Self-employed plans) 


40 


INCOME TAX—Continued 


Controlled corporations: 

Spin-off, stock distribution, invest- 
ment credit recapture (RR 101) 
10, 7 

Stock distribution: 

Active business (RR 5) 1, 13 
Active conduct of trade or busi- 
ness (RR 70) 7, 10 

Swiss convention, dividends paid to 
Swiss parent, tax rate (RR 275) 
23, 17 

Controlled foreign corporations: 

Allocation of income to parent, 
blocked royalty payments (RR 
245) 21, 13 

Distributions, second-tier to _first- 
tier, previously taxed subpart F 
income (RR 6) 1, 14 

Election, adoption of accounting 
method, exchange of stock (RR 
272) 23, 12 

Foreign tax credit: 

Exchange rate (RR 230) 20, 13 
Less developed country corpora- 
tion (RR 83) 7, 13 

Gain from sale of stock, dividend 
offset against loss (RR 60) 5, 15 

Pension plan investment in U.S. 
securities (RR 41) 4, 12 

Subsidiary’s stock, sale or exchange, 
tier corporation, effect on domes- 
tic parent (RR 106) 10, 10 

Cooperatives: 

Amounts available for patronage 
distributions, method of computa- 
tion (RR 20) 2, 13 

Distributions, income attributable to 


nonmember workers (RR 24) 2, 
14 


Farmers, State taxes on earnings 
from nonmember business, effect 
on patronage dividend (RR 161) 
14, 15 

Housing, cooperative apartment cor- 
poration (RR 241) 21, 10 

Investment credit, qualified invest- 
ment (RR 288) 25, 7 

Patronage dividends, distribution in 
excess of net earnings from pa- 
trons’ business (RR 274) 23, 14 

Patronage income, nonexempt co- 
operative (RR 84) 7, 15 

Subchapter T, method of deprecia- 
tion (RR 303) 25, 23 





INCOME TAX—Continued 


Corporations (See also specific subject 
headings) : 
Distributions, computation of source 
(RR 164) 15, 8 
Court decisions: 
Bob Jones University (CD 1962) 
25, 24 
Snow, Edwin A., (CD 1961) 25, 11 
Credits against tax (See specific sub- 
ject headings) 


Criminal prosecutions, procedural 
rules, processing cases after investi- 
gation, notification of taxpayer 
(SPR) 14, 18 

Damages: 

Alienation of affections, surrender 
of minor child’s custody (RR 77) 
7,9 

Litigation settlement (RR 251) 21, 
17 

Dealers in securities: 

Banks, accounting methods (RR 
280) 24, 10 

Interest paid, indebtedness col- 
lateralized by margin customers, 
tax-exempt securities (RR 294) 
25, 12 

Records and reports, currency and 
foreign transactions (CD 1960) 
20, 23 

Wash sales, foreign currency con- 
verted into U.S. dollars (RR 218) 
19, 15 

Deductions (See also specific subject 
headings) : 

General: 

Elections, activity engaged in for 
profit, determination postpone- 
ment (TD 7308) 15, 6 

Late-payment charge assessed by 
public utility (RR 187) 17, 9 

When taken: 

Employers, FICA and FUTA 
taxes (RR 70) 6, 12 

Losses, payments on negotiable 
note, worthless stock (RR 80) 
7, 11 

Trading coupons issued by gam- 
bling casino, redemption (RR 
69) 6, 11 

Deferments: 

Merchant Marine Act of 1970, capi- 
tal construction fund (TD 7303) 
5, 20 

Deferred compensation (See: Em- 
ployees’ plans) 


INCOME TAX—Continued 


Deficiencies: 
Interest : 
Capital loss, investment credit 
and WIN carrybacks (TD 
7301) 6, 14 
Computation due date of return 
Saturday, Sunday, or legal holi- 
day (RR 235) 20, 19 
Delegation of authority: 


Consents fixing period of limitation 
(DO 42 (Rev. 4)) 22, 17 
Currency and Foreign Transactions 
Reporting Act of 1970 (DO 143) 
3, 14 
Investment credit accounting 
changes, financial reports to Fed- 
eral agencies (TDO 190-2) 20, 40 
Dependents (See: Exemptions (Per- 
sonal and dependents) ) 
Depletion: 
Advance payments subject to re- 
coupment (RR 214) 19, 12 
Aggregation, two properties (RR 
215) 19, 13 
Coal, lease agreement between 
members of affiliated group, eco- 
nomic interest retained (RR 10) 
1, 18 
Trust or estate, member of partner- 
ship (RR 71) 6, 13 
Depreciation: 
Change in method, application filed 
with service center (RP 11) 1, 2] 
Exhausted open-pit mine, dumping 
area (RR 282) 24, 11 
Landscaping costs (RR 265) 23, 7 
Method: 
Abnormal retirement (RR 114) 
11, 7 
Change, useful life redetermined 
(RR 154) 14, 9 
Nuclear fuel assemblies, purchase 
costs (RR 237) 20,9 
Plant equipment, leasing arrange- 
ment with municipality (RR 
290) 25, 8 
Public utility property, class life, 
normalization of tax deferral 
(RR 66) 6, 9 
Subchapter T cooperative, method 
used (RR 303) 25, 23 
Trust or estate, member of partner- 
ship (RR 71) 6, 13 
Development expenditures (See: Ex- 
ploration and development; Re- 
search and experiment) 


41 


INCOME TAX—Continued 
Disability benefits: 
Federal employee, absence in pre- 
ceding year (RR 65) 6, 8 
Discharge of indebtedness: 
Liquidation, controlled subsidiary, 
cancellation of parent’s note (RR 
54) 5,9 
Section 38 property, recapture of 
investment credit (RR 184) 17,6 
Disclosure of information (See: Pub- 
licity of information) 
Distributions (See specific subject 
headings) 
Dividends: 
Definition: 
Computation of source of distri- 
bution from earnings and prof- 
its (RR 164) 15, 8 
Partial liquidation, contraction of 
business (RR 296) 25, 15 
Paid: 
Accumulated earnings tax, guide- 
lines, economic _ stabilization 
RP 7) 12, 17 
Redemption of preferred stock, 
computation of earnings and 
profits (RR 266) 23, 8 
Swiss convertion: 
Swiss parent, tax rate (RR 
275) 23, 17 
Withholding (RR 171) 15, 16 
Taxable status (RR 164) 15, 8 
Patronage: 
Amounts. available for distribu- 
tion, method of computation 
(RR 20) 2, 13 
Cooperative, State taxes on earn- 
ings from nonmember business 
(RR 161) 14, 15 
Distribution in excess of net earn- 
ings from patrons’ business 
(RR 274) 23, 14 
Earnings computation, deprecia- 
tion (RR 303) 25, 23 
Income attributable to nonmem- 
ber workers (RR 24) 2, 14 
Nonexempt cooperative: 
Patronage income (RR 84) 7, 
15 
Source of income as loss (RR 
160) 14, 14 
Received: 
Affiliated group, personal holding 
company income (RR 131) 12, 
10 





INCOME TAX—Continued 


Capital gains and losses—Continued 
Individuals—Continued 
Liquidation of securities pledged 
to satisfy stock brokerage firm’s 
capital requirements (RR 301) 
25, 21 
Stock, controlled foreign corpora- 
tion, dividend offset against loss 
(RR 60) 5, 15 
Stock purchased on margin, sale 
by trustee of insolvent broker 
(RR 293) 25, 10 
Carrybacks and carryovers: 
Capital loss: 
Deduction, noncorporate taxpay- 
ers (TD 730i) 6, 14 
Mutual savings banks (RR 188) 
17, 10 
Carryback, capital loss, corporations 
(TD 7301) 6, 14 
Foreign tax credit, Western Hemi- 
sphere trade corporations, mem- 
ber of affiliated group (RR 72) 
6, 41 
Tentative carryback adjustment, in- 
vestment, capital loss and WIN 
carrybacks (TD 7301) 6, 14 
Casualty (See: Losses) 


Charitable contributions: 
Employees educational and cultural 
trust (RR 51) 5,7 
Pooled income fund, exempt hos- 
pital (RR 132) 12, 71 
Unexpended portion of political 
campaign funds transferred to 
U.S. Government (RR 22) 2, 8 
Unitrust remainder, trust funded by 
income-producing securities (RR 
53) 5,8 
Child and dependent care expenses: 
Social security tax, employer’s por- 
tion (RR 176) 16,6 
Circulation expenses (See: Advertis- 
ing) 
Claims (See: Refunds and credits) 
Collection of tax: 
Tax liability reduced to judgment 
(TD 7305) 16, 15 
Community property and income: 
Stock acquired under statutory op- 
tion: 
Disposition (RR 278) 24, 9 
Transfer to wife’s estate (RR 68) 
6, 11 
Compensation received : 
Deferred (See: Employees’ plans) 


INCOME TAX—Continued 


Compensation received—Continued 
Miscellaneous, payment of employee 
FICA tax by employer without 
deduction from wages (RR 75) 
7,7 
Salaries, fees, etc.: 
Assigned to third party (RR 32) 
5, 6 
Norwegian convention, director 
fees, Norwegian corporation 
(RR 163) 14, 17 
State youth opportunity program 
payments (RR 50) 5, 6 
Computation of tax: 
Dual status Canadian citizen, non- 
discrimination clause (RR 239) 
20, 21 
Foreign life insurance companies, 
percentage (TD 7307) 15, 14 
Revenue Service, election (TD 
7298) 4, 19 
Condemnation awards (See: Involun- 
tary conversions) 
Consent dividends credit (See: Divi- 
dends) 
Consolidated returns: 
Affiliated group: 
Discontinue filing, tax advantage 
(RR 91) 8, 12 
Transactions between members 
(RR 10) 1, 18 
Personal holding company income, 
dividend distribution (RR 131) 
12, 10 
Western Hemisphere trade corpora- 
tions, foreign tax credit (RR 72) 
6, 41 
Constructive receipt of income: 
Contract for benefit of third party 
(RR 32) 5, 6 
Interest, Uniformed Services Sav- 
ings Deposits Program (RR 37) 
4, 8 
Contracts: 
Benefit of third parties, gross income 
(RR 32) 5, 6 
Long term, cost-plus-fixed-fee, com- 
pleted contract method of ac- 
counting (RR 129) 12, 8 
Renegotiation, credits against ex- 
cessive profits, State income taxes 
paid (RR 259) 22, 10 
Timber cutting (RR 271) 23, 12 
Contributions (See: Charitable con- 
tributions; Political contributions; 
Self-employed plans) 
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INCOME TAX—Continued 


Controlled corporations: 

Spin-off, stock distribution, invest- 
ment credit recapture (RR 101) 
10, 7 

Stock distribution: 

Active business (RR 5) 1, 13 
Active conduct of trade or busi- 
ness (RR 70) 7, 10 

Swiss convention, dividends paid to 
Swiss parent, tax rate (RR 275) 
23, 17 

Controlled foreign corporations: 

Allocation of income to parent, 
blocked royalty payments (RR 
245) 21, 13 

Distributions, second-tier to _first- 
tier, previously taxed subpart F 
income (RR 6) 1, /4 

Election, adoption of accounting 
method, exchange of stock (RR 
272) 23, 12 

Foreign tax credit: 

Exchange rate (RR 230) 20, 13 
Less developed country corpora- 
tion (RR 83) 7, 13 

Gain from sale of stock, dividend 
offset against loss (RR 60) 5, 15 

Pension plan investment in USS. 
securities (RR 41) 4, 12 

Subsidiary’s stock, sale or exchange, 
tier corporation, effect on domes- 
tic parent (RR 106) 10, 10 

Cooperatives: 


Amounts available for patronage 
distributions, method of computa- 
tion (RR 20) 2, 13 

Distributions, income attributable to 
nonmember workers (RR 24) 2, 
14 


Farmers, State taxes on earnings 
from nonmember business, effect 
on patronage dividend (RR 161) 
14, 15 

Housing, cooperative apartment cor- 
poration (RR 241) 21, 10 

Investment credit, qualified invest- 
ment (RR 288) 25, 7 

Patronage dividends, distribution in 
excess of net earnings from pa- 
trons’ business (RR 274) 23, 14 

Patronage income, nonexempt co- 
operative (RR 84) 7, 15 

Subchapter T, method of deprecia- 
tion (RR 303) 25, 23 





INCOME TAX—Continued 


Corporations (See also specific subject 
headings) : 
Distributions, computation of source 
(RR 164) 15, 8 
Court decisions: 
Bob Jones University (CD 1962) 
25, 24 
Snow, Edwin A., (CD 1961) 25, 1/7 
Credits against tax (See specific sub- 
ject headings) 


Criminal prosecutions, procedural 
rules, processing cases after investi- 
gation, notification of taxpayer 
(SPR) 14, 18 

Damages: 

Alienation of affections, surrender 
of minor child’s custody (RR 77) 
7,9 

Litigation settlement (RR 251) 21, 
17 

Dealers in securities: 

Banks, accounting methods (RR 
280) 24, 10 

Interest paid, indebtedness col- 
lateralized by margin customers, 
tax-exempt securities (RR 294) 
25, 12 

Records and reports, currency and 
foreign transactions (CD 1960) 
20, 23 

Wash sales, foreign currency con- 
verted into U.S. dollars (RR 218) 
19, 15 

Deductions (See also specific subject 
headings) : 

General: 

Elections, activity engaged in for 
profit, determination postpone- 
ment (TD 7308) 15, 6 

Late-payment charge assessed by 
public utility (RR 187) 17, 9 

When taken: 

Employers, FICA and FUTA 
taxes (RR 70) 6, 12 

Losses, payments on negotiable 
note, worthless stock (RR 80) 
7, 11 

Trading coupons issued by gam- 
bling casino, redemption (RR 
69) 6, 11 

Deferments: 

Merchant Marine Act of 1970, capi- 
tal construction fund (TD 7303) 
5, 20 

Deferred compensation 
ployees’ plans) 


(See: Em- 


INCOME TAX—Continued 


Deficiencies: 
Interest : 
Capital loss, investment credit 
and WIN carrybacks (TD 
7301) 6, 14 
Computation due date of return 
Saturday, Sunday, or legal holi- 
day (RR 235) 20, 19 
Delegation of authority: 


Consents fixing period of limitation 
(DO 42 (Rev. 4)) 22, 17 
Currency and Foreign Transactions 
Reporting Act of 1970 (DO 143) 
3, 14 
Investment credit accounting 
changes, financial reports to Fed- 
eral agencies (TDO 190-2) 20, 40 
Dependents (See: Exemptions (Per- 
sonal and dependents) ) 
Depletion: 
Advance payments subject to re- 
coupment (RR 214) 19, 12 
Aggregation, two properties (RR 
215) 19, 13 
Coal, lease agreement between 
members of affiliated group, eco- 
nomic interest retained (RR 10) 
1, 18 
Trust or estate, member of partner- 
ship (RR 71) 6, 13 
Depreciation: 
Change in method, application filed 
with service center (RP 11) 1, 21 
Exhausted open-pit mine, dumping 
area (RR 282) 24, 1] 
Landscaping costs (RR 265) 23, 7 
Method: 
Abnormal retirement (RR 114) 
11, 7 
Change, useful life redetermined 
(RR 154) 14, 9 
Nuclear fuel assemblies, purchase 
costs (RR 237) 20, 9 
Plant equipment, leasing arrange- 
ment with municipality (RR 
290) 25, 8 
Public utility property, class life, 
normalization of tax deferral 
(RR 66) 6, 9 
Subchapter T cooperative, method 
used (RR 303) 25, 23 
Trust or estate, member of partner- 
ship (RR 71) 6, 13 
Development expenditures (See: Ex- 
ploration and development; Re- 
search and experiment) 
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Disability benefits: 
Federal employee, absence in pre- 
ceding year (RR 65) 6, 8 
Discharge of indebtedness: 
Liquidation, controlled subsidiary, 
cancellation of parent’s note (RR 
54) 5,9 
Section 38 property, recapture of 
investment credit (RR 184) 17,6 
Disclosure of information (See: Pub- 
licity of information) 
Distributions (See specific subject 
headings) 
Dividends: 
Definition: 
Computation of source of distri- 
bution from earnings and prof- 
its (RR 164) 15, 8 
Partial liquidation, contraction of 
business (RR 296) 25, 15 
Paid: 
Accumulated earnings tax, guide- 
lines, economic _ stabilization 
RP 7) 12, 17 
Redemption of preferred stock, 
computation of earnings and 
profits (RR 266) 23, 8 
Swiss convention : 
Swiss parent, tax rate (RR 
275) 23, 17 
Withholding (RR 171) 15, 16 
Taxable status (RR 164) 15, 8 
Patronage: 
Amounts. available for distribu- 
tion, method of computation 
(RR 20) 2, 13 
Cooperative, State taxes on earn- 
ings from nonmember business 
(RR 161) 14, 15 
Distribution in excess of net earn- 
ings from patrons’ business 
(RR 274) 23, 14 
Earnings computation, deprecia- 
tion (RR 303) 25, 23 
Income attributable to nonmem- 
ber workers (RR 24) 2, 14 
Nonexempt cooperative: 
Patronage income (RR 84) 7, 
15 
Source of income as loss (RR 
160) 14, 14 
Received: 
Affiliated group, personal holding 
company income (RR 131) 12, 
10 





INCOME TAX—Continued 


Dividends—Continued 
Received—Continued 
Foreign personal holding com- 
pany, foreign tax credit of U.S. 
parent (RR 59) 5, 14 

Norwegian convention, directors 
fees, Norwegian corporation 
(RR 163) 14, 17 

Partial distribution of assets of 
acquired corporation (RR 35) 
4,6 

Swiss convention, Swiss resident 
engaged in trade or business in 
U.S. (RR 63) 5, 22 

Stock: 

Controlled foreign corporation, 
dividend offset against loss (RR 
60) 5,15 
Domestic international sales corpora- 
tions (DISC) : 

Export property and qualified ex- 
port receipts (RR 217) 19, 14 
Export receipts, commissions on fees 
received for conversion of raw 

materials (RR 216) 19, 14 

Producer’s loans, supporting pro- 

duction facilities (RR 105) 10, 9 
Earnings and profits: 

Carryover, fraternal beneficiary so- 
ciety converted into mutual life 
insurance company (RR 277) 24, 
7 

Computation, distribution in re- 
demption of preferred stock (RR 
266) 23, 8 

Computation of source of distribu- 
tion (RR 164) 15, 8 

Controlled foreign corporation, ex- 
change of stock, election of ac- 
counting method (RR 272) 23, 
12 


Educational expenses: 


Dentist, postgraduate orthodontic 
study (RR 78) 7, 9 


Elections: 


Activity engaged in for profit, deter- 
mination postponement (TD 
7308) 15, 6 

Computation of tax, Revenue Serv- 
ice (TD 7298) 4, 19 

Controlled foreign corporation, 
adoption of accounting method, 
exchange of stock (RR 272) 23, 
12 

Depletion, aggregation, two prop- 
erties (RR 215) 19, 13 
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Elections—Continued 
Farmers, crop insurance proceeds, 
statement incomplete (RR 145) 
13, 13 
LIFO, Form 970 not filed (RP 2) 
19, 20 
LIFO inventory method, Form 970 
(TD 7295) 1, 14 
Small business corporation, bank- 
ruptcy of shareholder (RR 9) 
1, 17 
Employee annuities (See: Annuities 
and pensions) 


Employee stock options: 
Disposition : 

Community property, transfer to 
wife’s estate (RR 68) 6, 11 
Community property division 

(RR 278) 24, 9 

Corporate liquidation (RR 267) 
23, 10 

Transfer to blind trust, Govern- 
ment service (RR 243) 21, 71 

Expiration, termination of employ- 

ment (RR 88) 8, 10 

Modification, aggregate number of 
shares reduced (RR 144) 13, 12 

Qualifications, aggregate number of 
shares reduced (RR 144) 13, 12 

Qualified and nonstatutory granted 
simultaneously (RR 128) 12, 7 

Employees’ plans: 

Coverage: 

Exclusion of hourly-paid em- 
ployees (RR 141) 13, 70; (RR 
256) 22, 7 

Exclusion of middle compensa- 
tion ranges (RR 255) 22, 7 

Discrimination : 

Benefits funding method 
142) 13, 11 

Disparity in vesting provisions 
(RR 166) 15, 10 

Dual vesting provisions (RR 165) 
15, 9 

Distributions: 

Additional benefits, Civil Service, 
retiree reemployed (RR 107) 
13, 8 

Nonexempt trust (RR 299) 25, 
17 

Payments under so-called social 
security option (RR 143) 13, 
12 

Recomputed benefits, Civil Serv- 
ice retiree reemployed (RR 
138) 13, 8 


(RR 


42 


INCOME TAX—Continued 


Employees’ plans—Continued 
Investments in FHLMC participa- 
tion certificates (RR 221) 19, 18; 
(RR 300) 25, 18 
Life insurance, employee’s policy 
transferred to pension trust (RR 
76) 7,8 
Qualification: 
Coverage, limited participation 
(RR 96) 9, 10 
Distribution on transfer of job 
location (RR 254) 22, 6 
Profit-sharing, withdrawal of em- 
ployees’ contributions (RR 55) 
5, 10; (RR 56) 5, 11 
Unrelated income, debt-financed in- 
vestment (RR 197) 18, 11 
Estates and trusts: 


Appreciated stock transferred in 
settlement of claim against de- 
cedent’s estate (RR 178) 16, 8 
Capital and net operating losses in- 
curred by decedent (RR 175) 
16, 6 
Charitable remainder trusts, qualify- 
ing amendment (RR 283) 24, 11 
Charitable remainder unitrust: 
Successor beneficiary (RR 39) 
4, 10 

Termination of spouse’s life in- 
terest, additional contributions 
(RR 149) 13, 16 

Trustee’s fee charged against uni- 
trust amount (RR 19) 2, 13 

Common trust fund, bank holding 
company members (RR 213) 19, 
1] 

Deductions, State income tax on 
capital gains (RR 257) 22, 9 
Depletion or depreciation, partner- 
ship property (RR 71) 6, 73 
Distributions, nonexempt employees’ 

plans (RR 299) 25, 17 

FHLMC participation certificates 
(RR 221) 19, 78; (RR 300) 25, 
18 

Pooled income fund: 

Investment in common trust fund 
(RR 247) 21, 14 

Maintenance by public charity 
requirement (RR 132) 12, 11 

Trust established in contemplation 
of divorce (RR 94) 9, 7 

Unitrust remainder, trust funded by 
income-producing securities (RR 


53) 5, 8 





INCOME TAX—Continued 


Estimated tax: 


Computation, foreign life insurance 
companies, percentage (TD 
7307) 15, 14 

Examination of records and returns 
(See: Books and records; Returns) 
Exchange of property (See: Capital 
gains and losses; Sales or exchanges) 

Exempt organizations: 

Charitable _ contributions 
Charitable contributions) 

General : 


Revocation of ruling letter, in- 
junction prohibiting assessment 
and collection (CD 1962) 25, 
24 
Instrumentalities of United States: 
Federal Financing Bank (PL 93- 
224) 8, 14 
US. Railway Association (PL 93- 
236) 9, 18 
Private foundations: 


Association of churches, different 
denominations (RR 224) 20, 8 
Disqualified persons, employees of 
trustee (RR 287) 24, 14 
Foundation managers and gov- 
ernment officials, “knowing” 
defined (TD 7299) 5, 19 
Investment income, Canadian 
foundation (RR 183) 16, 12 
Minimum investment return, per- 
centage, 1974 (RR 238) 21, 19 
Pooled income fund, maintenance 
by public charity requirement 
(RR 132) 12, 71 
Procedural rules, 
determination 
(SPR) 14, 18 
Status notification, reliance period 
(TD 7300) 4, 9 
Support of foreign organization 
(RR 229) 20, 13 
Taxable expenditures, payments 
to consultants (RR 125) 11, /5 
Qualifications: 
Agricultural : 
Farmers wives promoting farm- 
ing (RR 118) 11, 7/ 
Members’ livestock, manage- 
ment, grazing, sale (RR 195) 
18, 9 
Assisting farmers, workers, and 
small businessmen in develop- 
ing nations (RR 16) 2, /1 


(See: 


rulings and 
letters, status 


INCOME TAX—Continued 


Exempt organizations—Continued 
Qualifications—Continued 
Association providing workmen’s 
compensation benefits (RR 18) 
2, 12 
Business leagues: 

Appointing travel agents to 
book passenger travel on 
members’ ships (RR 228) 
20, 12 

Providing workmen’s compen- 
sation insurance for members 
(RR 81) 7, 71 

Users of digital computers (RR 
147) 13, 15 

Civic: 

Homeowner associations: 

Condominium (RR 17) 2, 
1] 

Preserving appearance and 
maintaining common areas 
(RR 99) 9, 17 

Social welfare, golf tournament 
sponsorship (RR 298) 25, 17 
Community welfare, apprehen- 
sion of criminals (RR 246) 21, 

14 

Educational: 


Accreditation of educational 
institutions (RR 146) 13, /4 


Computer users (RR 116) 11, 
9 


Employees’ association, inclusion 
of retired employees (RR 281) 
24, 11 

Labor, organization’s member- 
ship, employees and _ self- 
employed (RR 167) 15, 12 

Mutual insurance company, defi- 
nition (RR 196) 18, 9 

Political activities, assisting in 
transition of office of Governor 
(RR 117) 11, 10 

Prevention of cruelty to animals, 
birth control (RR 194) 18, 8 

Public housing authority (RR 
14) 2, 10 

Public library (RR 15) 2, 10 

Social club: 

Conducting bowling tourna- 
ments (RR 148) 13, 75 
Corporation sponsored mem- 
bers (RR 168) 15, 13 
Flying club (RR 30) 3, 9 
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Exempt organizations—Continued 
Unrelated income: 
Employees’ trust, debt-financed 
investment (RR 197) 18, // 
Sale of space in journal (RR 38) 
4,9 
Exemptions (Personal and depend- 
ents) : 
Adopted child, State payments to 
adoptive parents (RR 153) 14, 8 
Dual status Canadian citizen, non- 
discrimination clause (RR 239) 
20, 2 
Exploration and development (See 
also: Research and experiment) : 
Mining, acquisition of adjacent land 
for dumping area (RR 282) 24, 
11 
Farmers and farming (See also: Co- 
operatives) : 
Crop insurance proceeds, election 
(RR 145) 13, 13 
Fees (See: Compensation received) 
Fellowships (See: Scholarships and 
fellowships) 
Fiduciaries: 
Usufruct, reporting of gain from 
involuntary conversion (RR 273) 
23, 13 
Financial institutions (See: Banks) 


Foreign corporations (See also: Con- 
trolled foreign corporations) : 
Dividends paid to Swiss parent, tax 
rate (RR 275) 23, 17 

Merger of unrelated domestic cor- 
poration into domestic subsidiary, 
advance ruling (RR 297) 25, 16 

Netherlands convention, interest, 
bond discount and call premium 
(RR 172) 15, 17 

Shipping business, bareboat, time, 
and voyage charter vessels (RR 
170) 15, 15 

Ships or aircraft, containers (RR 
92) 8, 14 

Swiss convention, dividends paid to 
Swiss parent, withholding (RR 
171) 15, 16 

Foreign exchanges and currency: 

Conversion of U.S. dollars, rate of 
exchange (RR 276) 24, 7 

Foreign tax credit, controiled for- 
eign corporations, rate of ex- 
change (RR 230) 20, 13 

Income received by U.S. citizen in 


foreign currency, rate of exchange 
(RR 222) 20, 7 





INCOME TAX—Continued 


Foreign exchanges and currency— 

Continued 

Records and reports (CD 1960) 
20, 23 

U.S. currency converted into for- 
eign, reconversion into U.S. (RR 
7) 1,15 

Wash sale provisions (RR 218) 19, 
15 


Foreign governments and employees, 
United Kingdom Convention, waiv- 
er of exemption, Jamaica (RR 135) 
12, 12 

Foreign insurance companies: 
Percentages for computing income 

and estimated tax (TD 7307) 
15, 14 

Foreign personal holding companies: 

Dividends received, foreign tax 
credit of U.S. parent (RR 59) 
5, 14 

Foreign tax credit: 

Allocation of income to domestic 
parent, tax deemed paid (RR 
158) 14, 12 

Brazilian taxes (RR 58) 5, 13 

Controlled foreign corporations, ex- 
change rate (RR 230) 20, 13 

Controlled less developed country 
corporation, minimum distribu- 
tions (RR 83) 7, 13 

Domestic parent of foreign personal 
holding company, dividends re- 
ceived (RR 59) 5, 14 

German taxes (RR 90) 8, // 

Liechtenstein coupon tax (RR 31) 
3, 10 

Swiss taxes (RR 82) 7, 12 

Western Hemisphere trade corpora- 
tions, member of affiliated group, 
carrybacks and carryovers (RR 
72) 6, 41 

Forms: 

Magnetic tape, Form 1042S (RP 
12) 3, 14 

Franchises: 

Trademark purchased, payment con- 
tingent on sales (RR 302) 25, 22 

Gain or loss (See also specific subject 
headings) : 

General : 

Commodities, futures contracts 
(RR 223) 20, 7 

Recognition: 

Appreciated stock transferred in 
settlement of claim against de- 
cedent’s estate (RR 178) 16, 8 
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Gain or loss—Continued 
Recognition—Continued 
Fraternal beneficiary society con- 
verted into mutual life insur- 
ance company (RR 277) 24, 7 
Sale of property, covenant not to 
compete (RR 29) 3, 8 
Gifts and inheritances: 
Stock, mutual fund, examination of 
claims and returns (RP 3) 19, 21 
Government obligations (See: Obliga- 
tions (Government) ) 
Governmental and international orga- 
nizations: 
European Space Research Orga- 
nization (EO 11760) 8, 16 
Federal Financing Bank (PL 93- 
224) 8, 14 
International Organizations Immu- 
nities Act, Organization of Afri- 
can Unity (PL 93-161) 6, 43; 
(EO 11767) 12, 17 
United States Railway Association 
(PL 93-236) 9, 18 
Gross income (See also specific subject 
headings) : 
Exclusions-inclusions: 


Damages, alienation of affections, 
surrender of minor child’s 
custody (RR 77) 1,9 

Insurance recovery, misappropri- 
ated funds by bank officials 
(RR 34) 4, 6 

Interest on warrants issued by 
political subdivision (RR 113) 
11,7 

Litigation settlement, ordinary in- 
come (RR 251) 21, 17 

Payments by Crime Victims Com- 
pensation Board of New York 
(RR 74) 7, 7 

Payments to adoptive parents 
under State program (RR 153) 
14, 8 

Premiums, employee’s life insur- 
ance policy transferred to pen- 
sion trust (RR 76) 7, 8 

Replacement housing payments 
(RR 205) 18, 7 

State youth opportunity program 
payments (RR 50) 5, 6 

To whom: 

Contract for benefit of third party 

(RR 32) 5,6 
When included: 

Commodities dealers, futures con- 

tracts (RR 223) 20, 7 
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Gross income—Continued 
When included—Continued 
Cost-plus-fixed-fee contracts, com- 
pleted contract method of ac- 
counting (RR 129) 12, 8 
Crop insurance proceeds, elec- 
tion (RR 145) 13, 13 
Interest, Uniformed Services Sav- 
ings Deposits Program (RR 
37) 4, 8 
Real estate investment trust, for- 
feited goodfaith deposits (RR 
130) 12, 9 
Real property taxes paid by lessee 
(RR 244) 21, 12 
Head of household (See: Exemptions 
(Personal and dependents) ) 
Husband and wife: 
Joint return, forms constituting elec- 


tion to file (RR 203) 18, 18 

Separate returns: 

Limitation on capital loss deduc- 
tion (TD 7301) 6, 14 

Rent paid by husband for business 
use of joint property (RR 209) 
19, 7 

Separation, residence sold, replace- 

ment property (RR 250) 21, 16 
Identifying numbers: 
Requirements (TD 7306) 16, /3 
Income averaging: 

Base period year barred by statute 

of limitations (RR 61) 5, 16 
Income source: 

Aliens, sign on fee paid to a soccer 
player (RR 108) 10, 7] 

Swiss convention, Swiss resident en- 
gaged in trade or business in U.S. 
(RR 63) 5, 22 

Indebtedness (See: Discharge of in- 
debtedness) 
Indians: 

Income from trusteed lands (RR 
13) 2,6 

Menominee (PL 93-197) 12, 15 

Swinomish Indian Tribal Commu- 
nity, bond interest (RR 179) 16, 
9 


Installment obligations: 


Disposition, notes substituted for 
original note (RR 157) 14, 11 


Installment sales: 


Personal property, down payment, 
interest allocation (RR 156) 14, 
11 
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Insurance: 
Premiums: 

Employees trust, life insurance 
policy transferred by employee 
(RR 76) 7,8 

Proceeds: 

Farmers, crop destruction, elec- 
tion (RR 145) 13, 13 

Recovery of funds diverted by 
bank officials (RR 34) 4, 6 

Insurance companies: 
Life: 

Accounting method, change, com- 
putation of average earnings 
rate (RR 190) 17, 7] 

Reorganizations, fraternal bene- 
ficiary society converted into 
mutual life insurance company 
(RR 277) 24, 7 

Reserves, computation, change in 
basis, last qualifying year (RR 
57) 5, 12 

Segregated asset accounts, group 
pension contract, employer’s 
retirement benefit option (RR 
189) 17 10 

Wash sale, sale from general 
asset accounts, repurchase for 
segregated asset accounts (RR 
4) 1, 12 

Mutual, other than life: 

Definition (RR 196) 18, 9 

Interest : 
Deficiencies (See: Deficiencies) 
Exempt: 

Bonds, District of Columbia (PL 
93-198) 9, 16 

Industrial development bonds, 
water pollution control facilities 
(RR 207) 19, 7 

Sale and repurchase agreement 
(RR 27) 3,6 

Warrants issued by political sub- 
division (RR 113) 11, 7 

“Loan funding” fee, real estate in- 
vestment trust (RR 258) 22, 9 
Overpayments (See: Overpay- 

ments) 
Paid: 

Accrual, debentures converted be- 
tween dates, nonpayment pro- 
vision (RR 127) 12, 7 

Bonds, municipality, plant equip- 
ment (RR 290) 25, 8 

Indebtedness collateralized by 
margin customers, tax-exempt 
securities (RR 294) 25, 12 
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Interest—Continued 
Paid—Continued 
Indebtedness for tax-exempt state 
and local obligations, clarifica- 
tion of terms (RP 8) 13, 19 
Late-payment charge assessed by 
public utility (RR 187) 17,9 
Netherlands convention, bond dis- 
count and call premium (RR 
172) 15, 17 
Unstated, distribution in partial 
liquidation (RR 89) 8, 10 
Received : 
Obligations, Swinomish Indian 
Tribal Community (RR 179) 
16, 9 
Original issue discount, face- 
amount certificates, ratable in- 
clusion (TD 7311) 18, 13 
Uniformed Services Savings De- 
posits Program (RR 37) 4, 8 
Interest equalization tax: 
Canadian securities, foreign stock 
treated as domestic, acquisition 
by U.S. person (RR 11) 1, 19 
Inventories: 


Dealer in securities, national bank 
(RR 280) 24, 10 
Full absorption costing, pending is- 
sue (RP 9) 14, 18 
LIFO: 
Election: 
Form 970 (TD 7295) 1, 14 
Form 970 not filed (RP 2) 19, 
20 
Price indexes: 
Department stores (RR 212) 
19, 10 
Disclosure statements (RP 18) 
22, 18 
Optometrist, sale of eyeglasses and 
frames (RR 279) 24, 9 
Valuation: 
Commodities (RR 226) 20, /0 
Commodities and futures con- 
tracts (RR 227) 20, /1 
Commodities dealers, futures con- 
tracts (RR 223) 20, 7 
Investment credit: 


Canopies over loading docks (RR 
2) 1, 10 

Carryback, tentative carryback ad- 
justment, limitation period, re- 
funds and credits, interest on 


deficiencies and overpayments 
(TD 7301) 6, 14 
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Investment credit—Continued 
Leased property subsequently pur- 
chased from lessor (RR 1) 1, 10 
Oil storage terminal property (RR 
204) 18, 7 
Plant equipment, municipality, leas- 
ing arrangement (RR 290) 25, 8 
Qualified investment, cooperatives 
(RR 288) 25, 7 
Recapture: 
Acquisition by 
(RR 101) 10, 7 
Gain from discharge of indebted- 
ness (RR 184) 17,6 
Property transferred to trustee in 
bankruptcy (RR 26) 3, 6 
Storage enclosures within building 
(RR 3) 1, 11 
Storage tanks, gasoline stations (RR 
152) 14, 8 
Used property, acquisition of joint 
venturer’s interest (RR 64) 6, 7 
Involuntary conversions: 


reorganization 


Condemnation: 
Condemning authority not identi- 
fied (RR 8) 1, 16 
Residence previously destroyed by 
casualty (RR 206) 18, /2 
Usufruct, reporting of gain (RR 
273) 23, 13 
Joint returns (See: Returns) 
Leases: 
Real property taxes, paid by lessee 


as additional rent. (RR 244) 21, 
12 


Section 38 property, subsequently 
purchased from lessor (RR 1) 1, 
10 


Subletting of residence (RR 28) 
RE 4 
Levy: 
Administration of real estate re- 


deemed by U.S. (TD 7305) 
16, 15 


Tax liability reduced to judgment 
(TD 7305) 16, 15 

Wrongful (TD 7305) 16, 15 

Liens: 

Enforcement, judicial, sale bids by 
U.S. (TD 7305) 16, 15 

Redeemed real estate, administra- 
tion (TD 7305) 16, 15 


Tax liability reduced to judgment 
(TD 7305) 16, 15 
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Life estates and remainders: 

Usufruct, reporting of gain from 
involuntary conversion (RR 273) 
23, 13 

Limitation period: 

Base period year barred by statute 
of limitations, income averaging 
(RR 61) 5, 16 

Capital loss, investment credit and 
WIN carrybacks, tentative carry- 
back adjustment (TD 7301) 6, 14 

Suits, wrongful levy (TD 7305) 
16, 15 

Liquidations: 

Controlled subsidiary, cancellation 
of parent’s note (RR 54) 5, 9 
Interest, unstated, distribution in 
partial liquidation (RR 89) 8, 10 
Partial, distribution on contraction 
of business (RR 296) 25, !5 
Sale of property, covenant not to 

compete (RR 29) 3, 8 

Subsidiary, stock acquired through 
exercises of option (RR 295) 25, 
13 

Subsidiary’s subsidiary, basis of 
property transferred (RR 211) 
19,9 

Loans: 

FHLMC participation certificates 
(RR 300) 25, 18 

Municipal bonds, purchase and re- 
sale (RR 27) 3, 6 

Real property, FHLMC participa- 
tion certificates (RR 221) 19, 18 

Losses (See also: Capital gains and 
losses) : 

Basis of assets transferred to trustee 
in bankruptcy, deductibility (RR 
240) 21,8 

Casualty, condemnation award for 
residence previously destroyed 
(RR 206) 18, 72 

Conversion of U.S. dollar into for- 
eign currency, rate of exchange 
(RR 276) 24, 7 

Evaluation expenditures for prop- 
erty not purchased (RR_ 104) 
10, 8 

Subletting of residence (RR 28) 
ef 

Wash sales: 

Foreign currency converted into 
US. dollars (RR 218) 19, 15 

Life insurance company, general 
asset and segregated asset ac- 
counts (RR 4) 1, 12 
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Losses—Continued 

Worthless stock, status of corpora- 
tion as affiliate (RR 102) 10, 8 

Year of deduction, worthless secu- 
rities, payments on negotiable 
note (RR 80) 7, 11 

Meals and lodging: 

Temporary Federal service (RR 

291) 25, 8 
Medical expenses: 

Compensated for by Crime Victims 
Compensation Board of New 
York awards (RR 74) 7, 7 

Mines and mining (See: Depletion) 
Ministers: 

Pastoral trainees at State mental 

health institute (RR 186) 17, 8 
Mortgages (See: Loans; Real estate) 
Moving expenses: 

Sabbatical leave, temporary employ- 

ment (RR 242) 21, 10 
Mutual savings banks (See: Banks) 


Natural resources: 
Acquisition of adjacent land for 
dumping area (RR 282) 24, 11 
Timber, contract cutting (RR 271) 
23, 12 
Net operating loss: 
Decedent’s final return (RR 175) 
16, 6 
Nonbusiness expenses: 
Political committees, expenses to 
earn interest and dividends (RR 
21) 2,6 
Subletting of residence (RR 28) 
3, 7 
Nonresidents: 
Aliens: 
Dual status Canadian citizen, 
nondiscrimination clause (RR 
239) 20, 21 
Sign on fee, withholding (RR 
108) 10, 71 
Swiss resident engaged in trade or 
business in U.S. (RR 63) 5, 22 
Canada convention, teaching at 
U.S. university, exemption (RR 
174) 15, 19 
Netherlands convention, interest, 
bond discount and call premium 
(RR 172) 15, 17 
Obligations (Government) : 
Instrumentalities of United States, 
Federal Financing Bank (PL 93- 
224) 8, 14 


46 


INCOME TAX—Continued 


Obligations (Government)— 
Continued 
States and subdivisions: 
Collateral for sale and repurchase 
agreement (RR 27) 3, 6 
District of Columbia, government 
bonds (PL 93-198) 9, 16 
Industrial development bonds: 
Exempt small issue, capital ex- 
penditures (RR 289) 25, 7 
Water pollution control facili- 
ties (RR 207) 19, 7 
Interest expenses incurred on in- 
debtedness, clarification of 
terms (RP 8) 13, 19 
Plant equipment, leasing arrange- 
ment (RR 290) 25, 8 
Officers and employees of the Service: 
Authority to issue, serve, and en- 
force summons, administer oaths 
(TD 7297) 3, 11 
Options (See: Employee stock options) 
Overpayments: 
Interest: 
Capital loss, investment credit 
and WIN carrybacks (TD 
7301) 6, 14 
Computation date, mailed return 
(RR 236) 20, 19 
Partnerships: 


Depletion or depreciation deduc- 
tion, trust or estate (RR 71) 6, 13 
Earned income, consulting fees (RR 
231) 20, 15 
Investment credit, used property 
(RR 64) 6, 7 
Limited, classification (RP 17) 22, 
17 
Sale or withdrawal of limited part- 
ner’s interest (RR 40) 4, 1 
Patronage dividends (See: Dividends) 
Payment of tax: 
Designation for Presidential Elec- 
tion Campaign Fund (TD 7304) 
10, 15 


Penalties: 


Disclosure of information, return 
preparers (TD 7310) 17, 15 
Underpayment of tax, due date of 
return (RR 235) 20, 19 
Pension trusts (See: Employees’ plans) 
Pensions (See: Annuities and pensions) 
Period of limitation (See: Limitation 
period) 
Personal exemption (See: Exemptions 
(Personal and dependents) ) 
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Personal expenses: 

Meals, lodging, and travel, tem- 
porary Federal service (RR 291) 
25, 8 

Travel abroad, doctor attending 
professional seminars (RR 292) 
25, 9 

Personal holding companies: 

Dividends, affiliated group bank 

member (RR 131) 12, 10 
Political contributions: 

Gain and income from contributed 
property (RR 21) 2,6 

Income and gain from contributed 
property (RR 23) 2, 8 

Presidential Election Campaign 
Fund, tax check-off system (TD 
7304) 10, 15 

Unexpended portion transferred to 
U.S. Government (RR 22) 2, 8 

Pollution control facilities : 

Industrial development bonds, water 
pollution control facility (RR 
207) 19, 7 

Private foundations (See: Exempt or- 
ganizations) 
Property: 

Section 38 (See: Investment credit) 

Section 1245 (See: Sales or ex- 
changes) 

Public utilities: 

Depreciation, class life, normaliza- 

tion of tax deferral (RR 66) 6, 9 
Publicity of information: 

Comments on proposed rule making, 
public inspection and copying 
(SPR) 23, 19 

Return preparers, penalty 
7310) 17,15 

Railroads: 

U.S. Railway Association, exemp- 

tion (PL 93-236) 9, 18 
Rates of tax: 

Maximum rate on earned income, 
partner (RR 231) 20, 15 

Self-employment (PL 93-233) 9, 16 

Swiss convention, dividends paid to 
Swiss parent (RR 275) 23, 17 

Real estate: 

Foreclosed property (RR 159) 14, 

13 


(TD 


Loans, FHLMC participation cer- 
tificates (RR 221) 19, 18; (RR 
300) 25, 18 

Real estate investment trust: 

FHLMC participation certificates 

(RR 300) 25, 18 


INCOME TAX—Continued 


Real estate investment trust— 

Continued 

Fixed rents plus percentage of gross 
sales (RR 198) 18, 12 

Forfeited good-faith deposits (RR 
130) 12,9 

“Loan funding” fee (RR 258) 22, 9 

Qualification, unincorporated trust, 
property interests outside U.S. 
(RR 191) 17, 13 

Rents, based on fixed percentage of 
tenant’s sales (RR 134) 12, 12 

Taxable income increased by change 
in accounting method (RR 192) 
17, 13 

Records (See: Books and records) 
Recoveries: 

Casualty loss, condemnation award 
for residence previously destroyed 
(RR 206) 18, 72 

Insurance proceeds, funds diverted 
by bank officials (RR 34) 4, 6 

Redemption of stock and bonds: 

Cash for fractional shares of stock 
(RR 36) 4,7 

Contraction of business (RR 296) 
25, 15 

Preferred stock, accrued dividends, 
premium, and expenses (RR 266) 
23, 8 

Termination of interest, appreciated 
property distributed, partnership 
substituted for individual share- 
holders (RR 87) 8, 9 

Refunds and credits: 

Claims: 

Estates and gifts, examination, 
mutual fund shares (RP 3) 19, 
21 

Limitation period, capital loss, in- 
vestment credit and WIN car- 
rybacks (TD 7301) 6, 14 

Governmental contracts, credits 
against excessive profits (RR 259) 
22, 10 

Interest, overpayments, computation 
date, mailed return (RR 236) 20, 
19 

Regulated investment companies: 

Investments in real estate invest- 
ment trusts (RR 177) 16, 7 

Litigation settlement (RR 248) 21, 
15; (RR 251) 21, 17 

Reorganizations, acquisition of an- 
other investment company (RR 
155) 14, 10 

Stock split as acquisition (RR 133) 
12, 11 
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Regulations: 

26 CFR 1.72-6, 1.1232-1, 1.1232-3A, 
1.6049-1, amended; bonds or 
other evidences of indebtedness, 
original issues discount, face- 
amount certificates, ratable inclu- 
sion (TD 7311) 18, 13 

26 CFR 1.472-3, amended; inven- 
tories, LIFO method, election 
(TD 7295) 1, 14 

26 CFR 1.165-1, 1.246-2, 1.381, 
1.481, 1.481-2, 1.535, 1.535-2, 
1.1211, 1.1211-1, 1.1212, 1.1212-1, 
1.1222, 1.1222-1,  1.1314(a), 
1.1314(a)-2, 1.1314(b), 1.1314 
(b)-1,, 1.6411—1.6411-3, 301. 
6411, 301.6501 (h), 301.6501 (h) - 
1, 301.6501(j), 301.6501(j)-1, 
301.6501(1), 301.6511(d), 301.- 
6511(d)-2, 301.6511(d)-4, 301.- 
6601, 301.6601-1, 301.6611, 301.- 
6611-1, amended; 301.6501(k), 
301.6501(m),  301.6501(m)-1, 
301.6501 (0), 301.6501 (0)-1, 301.- 
6511(d)-7, added; capital losses, 
investment credit, capital loss, and 
WIN carrybacks (TD 7301) 6, /4 

26 CFR 1.508-1, amended; notice, 
foundation status (TD 7300) 4, 9 

26 CFR 1.819-2, amended; foreign 
life insurance companies, income 
and estimate tax (TD 7307) 15, 
14 

26 CFR 1.6014-2, 301.6402-3, 
amended; computation of tax by 
the Revenue Service (TD 7298) 
4, 19 

26 CFR 1.6109-1, 301.6676-1, 301.- 
7701-11, amended; requirements 
for requesting and furnishing of 
identifying numbers (TD 7306) 
16, 13 

26 CFR 3.1 amended; capital con- 
struction fund (TD 7303) 5, 20 

26 CFR 12.0, added; hobby, elec- 
tion, activity engaged in for profit, 
determination postponement (TD 
7308) 15, 6 

26 CFR 53.4941(a)-1, 53.4944-1, 
53.4945-1 amended; foundation 
managers and Government offi- 
cials, “knowing” defined (TD 
7299) 5, 19 

26 CFR 301.6096, 301.6096-1, 301.- 
6096-2, added; designation by in- 
dividuals, Presidential Election 
Campaign Fund (TD 7304) 10, 
15 
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Regulations—Continued 
26 CFR 301.6103(a)-108, deleted; 
returns, inspection by Department 
of Agriculture (TD 7313) 23, 15 
26 CFR 301.6322, 301.6502, 301.- 
6502-1, 301.6532, 301.7402, 301.- 
7403, 301.7403-1, 301.7421, 301.- 
7424, 301.7424-1, 301.7505, 301.- 
7505-1, 301.7506, 301.7506-1, 
301.7809, amended; 301.6532-3, 
301.7424-2, 301.7426, 301.7426-1, 
301.7810, added; liens and levies, 
suits, sales, and administration of 
redeemed property with respect 
thereto (TD 7305) 16, 75 
26 CFR  301.7216—301.7216-3, 
added; disclosure or use of infor- 
mation, preparers of returns (TD 
7310) 17,15 
26 CFR 301.7503-1, amended; time 
for performance of acts, legal 
holidays (TD 7309) 17, 20 
26 CFR 301.7601-1—301.7604-1, 
301.7606-1, 301.7622-1, amended ; 
authority to issue, serve, and en- 
force summons, administer oaths 
(TD 7297) 3, 11 
26 CFR 601.106, 601.107, 601.201, 
601.204, amended; miscellaneous 
amendments (SPR) 14, 18 
26 CFR 601.601, 601.702, amended; 
comments on proposed rule mak- 
ing (SPR) 23, 19 
Rent paid: 
Husband’s business use of joint 
property (RR 209) 19, 7 
Plant equipment, municipality, leas- 
ing arrangement (RR 290) 25, 8 
Subletting of residence (RR 28) 3, 7 
Rent received : 
Real estate investment trust: 
Fixed percentage of tenant’s sales 
(RR 134) 12, 12 
Fixed rent plus percentage of 
gross sales (RR 198) 18, 12 
Reorganizations : 
Cash for fractional shares of stock 
(RR 36) 4, 7 
Conversion to mutual life insurance 
company, pioperty interests ex- 
changed (RR 277) 24, 7 
Foreign corporation, merger of un- 
related domestic corporation into 
domesti¢ subsidiary (RR 297) 25, 
16 
Investment companies, business pur- 
pose requirement (RR 155) 14, 
10 


INCOME TAX—Continued 


Reorganizations—Continued 

Recapitalization, preferred stock for 
part of common (RR 269) 23, 9 

Spin-off, division of single business, 
investment credit recapture (RR 
101) 10,7 

Stock for stock exchange, partial 
distribution of assets (RR 35) 4, 6 

Research and experiment: 

Development costs, new enterprise 
(CD 1961) 25, 11 

Mining exploration, core and non- 
core drill holes (RR 67) 6, 10 

Residence: 

Casualty loss, condemnation award 
(RR 206) 18, 12 

Replacement housing payments 
(RR 205) 18, 7 

Replacement property, husband and 
wife separated (RR 250) 21, 16 

Subletting (RR 28) 3, 7 

Residents: 

Aliens, dual status Canadian citizen, 
nondiscrimination clause (RR 
239) 20, 2] 

Retirement income (See: Annuities 
and pensions) 

Returns (See also: Consolidated re- 
turns) : 

Examination: 

Estates and gifts, mutual fund 
shares (RP 3) 19, 2/ 

Reopening closed cases (RP 5) 
16, 23 

Husband and wife: 

Forms constituting election to file 
jointly (RR 203) 18, 18 

Individual, Presidential Election 
Campaign Fund designations 
(TD 7304) 10, 15 

Information, original issue discount, 
face-amount certificates, ratable 
inclusion (TD 7311) 18, 13 

Inspection: 

Department of Agriculture (TD 
7313) 23, 15 

Department of Agriculture, rev- 
ocation of authority (EO 
11773) 16, 13 

Political candidates (RR 23) 2, 8 

Political committees (RR 21) 2, 6 

Time for filing, time for perform- 
ance of acts, legal holidays (TD 
7309) 17, 20 

Royalties: 

Advance payment, recoupable in 
subsequent years (RR 214) 19, 
12 
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Royalties—Continued 
Coal lease agreement between mem- 
bers of affiliated group, economic 
interest retained (RR 10) 1, 18 
Rulings: 
Areas in which requests for advance 
rulings will be considered (RP 
10) 14, 18 
Foreign corporations, merger of un- 
related domestic corporation into 
domestic subsidiary (RR 297) 25, 
16 
Limited partnership (RP 17) 22, 17 
Obsolete, income and profits taxes 
(RR 12) 1, 20; (RR 268) 23, 15 
Procedural rules, private founda- 
tion, operating foundation, and 
nonexempt charitable trust status 
(SPR) 14, 18 
Revocation, injunction prohibiting 
assessment and collection (CD 
1962) 25, 24 
Salary (See: Compensation received) 
Sales or exchanges: 


Contract for benefit of third party 
(RR 32) 5,6 

Like kind, foreign currency recon- 
verted into U.S. currency (RR 7) 
1,15 

Litigation settlement, ordinary in- 
come (RR 251) 21, 17 

Real property, 
159) 14, 13 

Residence, replacement property, 
sale by separated husband and 
wife (RR 250) 21, /6 


foreclosure 


(RR 


Section 1245 property, nonexempt 
cooperative (RR 84) 7, 15 
Stock: 
Controlled foreign corporation: 


Dividend offset against loss 


(RR 60) 5, 15 
Tier corporation (RR 106) 10, 
10 
Stock for stock, recapitalization 
plan (RR 269) 23,9 
Savings and loan associations (See: 
Banks) 
Scholarships and fellowships: 
National Endowment for the Hu- 
manities grant (RR 95) 9, 9 
Pastoral trainees at State mental 
health institute (RR 186) 17, 8 
Research grant not degree candidate 
(RR 86) 8, 8 
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Securities transactions: 

Stock purchased on margin, sale by 
trustee of insolvent broker (RR 
293) 25, 10 

Seizure of property (See: Levy) 
Self-employed plans: 

Contributions, fee-basis public offi- 

cial (RR 225) 20,9 
Self-employment tax: 

Gravediggers (RR 219) 19, 16 

Telephone directory distributors 
(RR 220) 19, 17 

Sick pay: 

Absence in preceding year, Federal 
employee (RR 65) 6, 8 

Nonworking days (RR 185) 17, 7 

Small business corporations: 

Capital loss carrybacks (TD 7301) 
6, 14 

Election, termination, bankruptcy 
of shareholder (RR 9) 1, 17 

Election valid, change of facts shown 
on Form 2553 not relevant (RR 
150) 13, 17 

Sources of 
source ) 


Standard deduction: 

Dual status Canadian citizen, non- 
discrimination clause (RR 239) 
20, 21 

Statute of limitations (See: Limitation 
period) ! 

Stock options (See: Employee stock 
options) 

Stock redemption (See: Redemption 
of stock and bonds) 

Stock splits, regulated investment 
companies, diversification require- 
ments (RR 133) 12, 11 

Suits: 

Civil actions by persons other than 
taxpayers (TD 7305) 16, 15 

Injunction prohibiting assessment 
and collection (CD 1962) 25, 24 

Intervention (TD 7305) 16, 15 

Quiet title actions, U.S. as defend- 
ent (TD 7305) 16, 15 

Surtax: 

Accumulated earnings tax, applica- 
bility (RR 93) 9, 7 

Multiple exemptions, combined 
group changed to brother-sister 
controlled group (RR 73) 6, 42 


income Income 


(See: 
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Tax conventions: 
Canada: 

Nondiscrimination clause, dual 
status Canadian citizen (RR 
239) 20, 21 

Private foundations, investment 
income (RR 183) 16, 12 

Teachers or professor (RR 174) 
15, 19 

Germany: 

Dividends, interest, _royalties, 
claim for refund (RP 14) 6, 45 

Operation of ships, containers 
(RR 92) 8, 14 

Netherlands, original issue discount 
and call premiums as interest 

(RR 172) 15, 17 

Norway, directors fees received from 
Norwegian corporation (RR 163) 
14, 17 

Switzerland: 

Dividends paid to Swiss parent, 
tax rate (RR 275) 23, 17 

Swiss resident engaged in trade or 
business in U.S. (RR 63) 5, 22 

Withholding, dividends paid to 
Swiss parent (RR 171) 15, 16 

United Kingdom, waiver of exemp- 
tion, Jamaican Government em- 

ployees (RR 135) 12, 12 

Tax Court: 

Rules of practice and procedures 

(Annc’t 7) 6, 47 

Taxes: 

Deduction: 

FICA and FUTA, 
(RR 70) 6, 12 

Plant equipment, leasing arrange- 
ment with municipality (RR 
290) 25, 8 

Real property: 

Paid by lessee as additional rent 
(RR 244) 21, 12 

Sewage disposal system (RR 
52) 5,8 

Social security tax, employer’s 
portion, household and depend- 
ent care expenses (RR 176) 16, 
6 


employers 


State income tax, allocable to ex- 
empt cost-of-living allowance 
(RR 140) 13, 10 

State income tax on capital gains, 
estates and trusts (RR 257) 
22,9 
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Taxes—Continued 
Foreign countries (See: Foreign tax 

credit) 

Tax-exempt organizations (See: Ex- 
empt organizations) 

Tax-free exchanges (See: Sales or ex- 
changes) 

Trade or business (See: Self-employ- 
ment tax) 

Trademarks and tradenames, payment 
contingent on sales, business expense 
(RR 302) 25, 22 

Traveling expenses: 

Doctor, travel abroad, professional 
seminars (RR 292) 25, 9 

Federal official, unreimbursed ex- 
penses of travel to receive award 
(RR 208) 19, 7 

Sabbatical leave (RR 242) 21, 10 

Temporary Federal service (RR 
291) 25,8 

Trusts: 

Business (See: Real estate invest- 
ment trusts) 

Employees’ (See: Employees’ plans) 

Estates and trusts (See: Estates and 
trusts) 

Wage continuation plans (See: Disa- 
bility benefits; Sick pay) 

Wages (See: Compensation received) 

Wash sales: 


Foreign currency converted into 
USS. dollars (RR 218) 19, 15 
Life insurance company, general 
asset and segregated asset ac- 
counts (RR 4) 1, /2 
Western Hemisphere corporations: 


Foreign tax credit, carrybacks and 
carryovers, member of affiliated’ 
group (RR 72) 6, 41 

Place of sale, title retained until 
foreign delivery (RR 249) 21, 15 

Withholding: 

Nonresident alien, sign on fee paid 
soccer player (RR 108) 10, J/ 

Swiss convention, dividends paid to 
Swiss parent (RR 171) 15, 16 

Work incentive program credit, carry- 
back, tentative carryback adjust- 
ment, limitation period, refunds and 
credits, interest on deficiencies and 

overpayments (TD 7301) 6, 14 
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Key to Abbreviations: 


Revenue Ruling 

Revenue Procedure 

Treasury Decision 

Court Decision 

Public Law 
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Delegation Order 
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Tax Convention 

Statement of Procedural 
Rules 


EMPLOYMENT TAXES 


American Employer (See: Employer- 
employee) 

Claims (See: Limitation period; Re- 
funds and credits) 

Delegation of authority: 

Consent fixing period of limitations 
(DO 42 (Rev. 5)) 43, 38 

Designation to act as Commissioner 
(DO 3 (Rev..1)) 42, 47 

Emergency succession to Commis- 
sioner (DO 5 (Rev. 7)) 43, 38 

Inspection of returns and related in- 
quiries (DO 83 (Rev. 5)) 34, 30 

Disclosure of information (See: Pub- 
licity of information) 
Domestic services: 

Private duty hospital attendant (RR 

388) 32, 13 
Employer-employee: 

American employer, foreign enter- 
tainers, “single loan-out” and 
“double loan-out” arrangements 
(RR 330) 27, 19; (RR 331) 27, 
22 

Architect (RR 412) 34, 24 


EMPLOYMENT TAXES—Continued 
Employer-emplovee—-Continued 


Babysitters, engaged by agency (RR 
414) 34, 27 

Employer, management corporation 
or related brother-sister corpora- 
tions (RR 390) 32, I¢ 

Independent contractor (RR 355) 
29, 20 

Individuals, State work program 
under Manpower Development 
and Training Act (RR 413) 34, 
25 

Models, modeling school and agency 
(RR 332) 27, 26 

Negotiators, regional education as- 
sociation (RR 510) 42, 40 

Private duty hospital attendant (RR 
388) 32, 13 

Salesmen, yachts and ships (RR 
389) 32, 13 

Telephone solicitors (RR 333) 27, 
27 

Employment: 

Hospital service organization (RR 
493) 41, 14 

Individuals, State work program 
under Manpower Development 
and Training Act (RR 413) 34, 
25 

State disciplinary commission, court- 
appointed (RR 354) 29, 19 


Exempt organizations: 


Hospital service organizations, waiv- 
er of exemption from FICA taxes 
(RR 493) 41, 14 

Waiver certificate, termination (RR 
415) 34, 28 


Federal services: 


Domestic Volunteer Service Act 
‘payments (RR 322) 27, 12 

Physicians, nonresident aliens, V.A. 

hospital (RR 484) 40, 17 
Foreign employees: 

Entertainers, “single loan-out” and 
“double loan-out” arrangements 
(RR 330) 27, 19; (RR 331) 27, 
22 

Physicians, V.A. hospital (RR 484) 
40, 17 


Forms: 


Magnetic tape, Forms W-2 and 941, 
reporting requirements (RP 42) 
41, 22 

Reproduction, W-2 and W-2P (RP 
20), 27, 31 


33 


EMPLOYMENT TAXES—Continued 


Government employees (See: Federal 
services; Instrumentalities) 
Homeworkers, telephone 
(RR 333) 27, 27 
Inspection of records or returns (See: 
ADMINISTRATIVE) 
Instrumentalities: 
State disciplinary commission (RR 
354) 29, 19 
State work program under Man- 
power Development and Training 
Act (RR 413) 34, 25 


Levy: 


solicitors 


Exempt property, railroad retire- 
ment benefits (PL 93-445) 49, 
17 

Liens: 

Notice, place for filing, corporations 

(RR 571) 47, 13 
Limitation period: 

Claims, timeliness, assessment and 
payment after period expires (RR 
580) 48, 19 

Medical service: 

Private duty hospital attendant (RR 

388) 32, 13 
Ministers: 

Self-employment tax, exemption, 
retired Armed Forces chaplain 
(RR 609) 51, 10 

Period of limitation (See: Limitation 
period) 
Publicity of information: 

Council on Wage and Price Sta- 

bility (PL 93-387) 42, 46 
Railroad retirement: 

Employee: 

Independent 
355) 29, 20 

Services for freight car company 
(RR 494) 41, i4 

Station caretaker-cleaner in Can- 
ada (RR 438) 36, 15 

Employer, piggy-back service com- 
pany owned by railroad (RR 
552) 45, 19 

Excess contributions, railroad re- 
tirement and FICA taxes, credit 
PL 93-445) 49, 17 

Rate determination, quarterly 39, 
15, 52, 10 

Supplemental annuity, tax rate (PL 
93-445) 49, 17 

Rates of tax: 

-FICA and SECA, contribution and 

benefit base 48, 2/7 


contractor (RR 
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Nates af 


tax-—Continued 
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ulroad retirement, supplemental 
annuity (PL 93-445) 49, 17 
Refunds and credits: 

Claims, timeliness, assessment and 
payment after limitation period 
expires (RR 580) 48, 19 

Excess contributions, railroad re- 
tirement and FICA taxes (PL 93- 
445) 49, 17 

Returns (See also: Forms) 

Inspection: 

Council on Wage and Price Sta- 
bility (PL 93-387) 42, 46 
President (EO 11805) 42, 44 
Seizure of property (See: Levy) 

Self-employment tax: 

Contribution and benefit base, 48, 
21 

Farm owners or tenants, agents (PL 
93-368) 39, 17 

Ministers, retired Armed Forces 
chaplain (RR 609) 51, 10. 

Public officers, tax collector (RR 
608) 51, 9 

Religious group member, untimely 
application for exemption (RR 
460) 38, 15 

Salesmen, yachts and ships (RR 
389) 32, 13 

Telephone solicitors (RR 333) 27, 
27 

States (See: Instrumentalities) 

Statute of limitations (See: Limitation 
eriod) 

Suits: 

Declaratory judgment and injunc- 
tive relief (CD 1963) 26, 17 

Tax conventions: 

Entertainers, “single loan-out” and 
“double loan-out” arrangements 
(RR 330) 27, 719; (RR 331) 27, 
22 

Physicians, U.K. citizen, V.A. hos- 
pital (RR 484) 40, 17 

Trade or business (See: Self-employ- 

ment. tax) 
United States (See: Federal services) 
Wages: 

Payments under Domestic Volun- 
teer Service Act (RR 322) 27, 12 

Trave! allowance, construction 
worker (RR 445) 37, 12 

Work program of State under Man- 

power Development and Training 
Act (RR 413) 34, 25 


EMPLOYMENT TAXES—Continued 
Waivers: 

Exempt organizations: 

Hospital services (RR 493) 41, 14 
Termination (RR 415) 34, 28 
Withholding: 

Foreign entertainers, “single loan- 
out” and “double loan-out” ar- 
rangements (RR 330) 27, 19; 
(RR 331) 27, 22 

Nonresident aliens, physicians, V.A. 
hospital (RR 484) 40, 17 

Payments under Domestic Volun- 
teer Service Act (RR 322) 27, 
12 ty 

Private duty hospital attendant (RR 
338) 32, 13 

Services for freight car company 
(RR 494) 41, 14 

State disciplinary commission (RR 
354) 29, 19 

Station caretaker-cleaner in Canada 
(RR 438) 36, 15 

Travel allowance, construction 
worker (RR 445) 37, 12 

Work program of State under Man- 


power Development and Training 
Act (RR 413) 34, 25 


ESTATE AND GIFT TAXES 
Administrative 


Delegation of authority: 


Appellate Conferees settlement au- 
thority in protested and Tax 
Court cases (DO 120, Revoked) 
50, 33 

Consent fixing period of limitations 
(DO 42 (Rev. 5)) 43, 38 

Designation to act as Commissioner 
(DO 3 (Rev. 1)) 42, 47 

Emergency succession to Commis- 
sioner (DO 5 (Rev. 7)) 43, 38 

Inspection of returns and related 
inquiries (DO 83 (Rev. 5)) 34 
30 

Signing of agreements (DO 136 
(Rev. 1)) 37, 18 

Disclosure of information (See: Pub- 
licity of information) 
Elections: 

Installment payment of tax, exten- 

sion of time (RR 499) 41, 18 
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ESTATE AND GIFT TAXES—cont 
Administrative—Continueg 
Extension of time: 
Estate tax, payment, 
method (RR 499) 41, 1g 
Trusts, charitable remainder. annu. 


ity and unitrust, amendment of 
governing instruments (PL 93- 
483) 52, 17 


Forms: 


Reproduction, 
44) 44, 20 


Inspection of records or returns (See: 
Returns) 


Levy: 
Exempt property, railroad retire 
ment benefits (PL gg 49,17 

Liens: 


Notice, place for filing, corporations 

{RR 571) 47, 13 = 
Limitation period: : 

Claims, timeliness, assessment and 
payment after period expires (RR 
580) 48, 19 

Payment of tax: 

Installment method, extension of 

time (RR 499) 41, 18 : 


requirements (RP 


Period of limitation (See: Limitation =" 


period) 
Publicity of information: 


Council on Wage and Price Stabil- .'. 4 


ity (PL 93-387) 42, 46 
Refunds and credits: 
Claims: 

Timeliness, assessment and pay-~ 
ment after limitation .peric 
expires (RR 580) 48,19. 

Returns (Sez also: Forms)=> 


Date and time of death, nonresidents: : 


citizen (RR 424) 35, 10. 
Inspection: 
Council on Wage and Price St 


bility (PL 93-387) 42, 46.2% 


President (EO 11805) 42, 44 = 
Rulings: 
Obsolete: 
Administrative provisions (RRM 
622) 52, 14 
Estate tax (RR 623) 52, 15 
Seizure of property (See: Levy) 
Statute of limitations (See: Limitation 
period) 
Suits: 
Declaratory judgment and injunc- 
tive relief (CD 1963) 26, 17 


“a , 


pee 
*Aat 


= 


2 
: 








ESTATE AND GIFT TAXES—Cont. 
Estate Tax—Continued 
Administration expenses: 

Attorneys’ fees, ambiguous provision 
in will creating trusts (RR 509) 
42, 38 

Annuities: 

Civil service survivorship (RR 557) 

46, 9 
Bonds (See: Securities) 
Charitable, etc. transfers: 

Bequest to foreign government or 
political subdivision thereof (RR 
523) 43, 29 

Deductibility (TD 7318) 34, 10 

Deductibility, time for amending 
trusts’ governing instruments (PL 
93-483) 52, 17 

Organizations, political 
(TD 7318) 34, 10 

Claims (See: ADMINISTRATIVE: 
Limitation period; Refunds and 
credits) 

Community property: 

Veteran’s insurance proceeds, mar- 

ital deduction (RR 312) 26, 15 
Contemplation of death (See: Trans- 
fers) 
Credits against tax: 

Gift tax: 

Reciprocal transfer in trust (RR 
533) 44, 12 

“Second limitation,” “value of the 
gift,’ Charitable remainder 
unitrust (RR 491) 41, 11 

Gift tax paid by donee, transfer in 
contemplation of death (RR 363) 
30, 13 

Deductions (See specific subject head- 
ings) : 
Delegation of authority (See: AD- 

MINISTRATIVE) 

Domicile: 

Citizen of France, employed by in- 
ternational organization in US. 
(RR 364) 30, 14 

Date and time of death, nonresident 
citizen (RR 424) 35, 10 

Elections (See: ADMINISTRA- 
TIVE) 
Expenses 
penses) 
Extension of time (See: ADMINIS- 

TRATIVE) 

Gift tax (See: Credits against :ax) 
Gross estate {See also specific subject 
headings) : 

Date and time of death, time zone 
controlling (RR 424) 35, 10 


activities 


(See: Administration ex- 


ESTATE AND GIFT TAXES—Cont. 

Estate Tax—Continued 

Husband and wife (See also: Marital 
deduction) : 

Reciprocal transfer in trust, gift tax 
(RR 533) 44, 12 

Split gift, consenting spouse as suc- 
cessor custodian for minor donee 
(RR 556) 46, 8 

Inspection of records or returns (See: 

ADMINISTRATIVE) 

Insurance (See: Life insurance) 
Interests in property: 

Charitable transfers, deductible in- 
terests (TD 7318) 34, 10 

Unexercised right of decedent to 
take against will (RR 492) 41, 
13 ’ 

Levy (See: ADMINISTRATIVE) 
Life insurance: 
Veteran’s insurance proceeds, mar- 
ital deduction (RR 312) 26, 15 
Limitation period (See: ADMINIS- 
TRATIVE) 
Marital deduction: 

Insurance proceeds, veteran’s in- 

surance (RR 312) 26, 15 
Nonresidents: 

Citizen of France, employed by in- 
ternational organization in U.S. 
(RR 364) 30, 14 

Date and time of death, time zone 
controlling (RR 424) 35, 10 

Debt obligations of domestic cor- 
poration or partnership treated 
as foreign (TD 7321) 37, 11 

Payment of tax (See: ADMINISTRA- 

TIVE) 

Period of limitation (See: ADMIN- 

ISTRATIVE: Limitation period) 

Powers of appointment: 

Unexercised right of decedent to 
take against will (RR 492) 41, 
13 

Refunds and credits (See: Credits 
against tax; ADMINISTRATIVE) 
Regulations: 

26 CFR 20.2031-2, amended; val- 
uation of stock and bonds, alter- 
native method (TD 7327) 45, 17 

26 CFR 20.2031-8, amended; valu- 
ation, shares in mutual funds (TD 
7319) 33, 17 

26 CFR 20.2055-1, 20.2055-2, 20. 
2055-4, 20.2106, 20.2106-1, 
amended; 20.2055-2, added; de- 
ductions for charitable, etc., trans- 
fers (TD 7318) 34, 10 


35 


ESTATE AND GIFT TAXES—Cont. 
Estate Tax—Continued 
Regulations—Continued 

26 CFR 20.2104, 20.2104-1, 20. 
2105-1, amended; debt obliga- 
tions of domestic corporation or 
partnership treated as foreign, 
nonresidents (TD 7321) 37, 11 

Remainder interests (See: Interests in 
property) 

Residence (See: Domicile) 

Residents: 

French citizen, employed by inter- 
national organization in USS. 
(RR 364) 30, 14 

Returns (See: ADMINISTRATIVE) 
Securities: 

Debt obligations of domestic cor- 
poration or partnership treated as 
foreign, nonresidents (TD 7321) 
37, 11 

Valuation: 

Alternative method (TD 7327) 
45, 17 
Mutual fund shares (TD 7319) 
33, 17 
Seizure of property (See: ADMINIS- 
TRATIVE: Levy) 
Situs of property: 

Debt obligations of domestic cor- 
poration or partnership treated 
as foreign, nonresidents (TD 
7321) 37, 11 

Statute of limitation (See: ADMIN- 

ISTRATIVE: Limitation period) 

Suits (See: ADMINISTRATIVE) 
Tax: 

Credit (See: Credits against tax) 

Payment (See: ADMINISTRA- 
TIVE: Payment of tax) 

Transfers: 

Contemplation of death, gift tax 
paid by donee (RR 363) 30, 13 

Split gift, consenting spouse as suc- 
cessor custodian for minor donee 
(RR 556) 46, 8 

Trusts: 

Charitable remainder (TD 7318) 
34, 10 

Charitable remainder annuity and 
unitrust, time for amending gov- 
erning instruments (PL 93-483) 
52, 17 

Valuation: 

General: 

Alternative method, bonds (TD 
7327) 45, 17 

Charitable interests (TD 7318) 
34, 10 








ESTATE AND GIFT TAXES—Cont. 

Estate Tax—Continued 

Valuation—Continued 
(seneral—Continued 


Date and time of death, time 
zone controlling (RR 424) 35, 
10 

Shares in mutual funds 
7319) 33, 17 


(TD 


Gift 

Bonds (See: Securities) 

Charitable, etc., transfers: 
Deductibility (TD 7318) 34, 10 
Organizations, political activities 

(TD 7318) 34, 10 

Claims (See: ADMINISTRATIVE: 
Limitation period; Refunds and 
credits) 

Deductions (See specific subject head- 
ings) 

Delegation of authority (See: 
MINISTRATIVE) 

Exclusions, future interest, tenancy by 
the entirety, Tennessee (RR 345) 
28, 30 

Future interests (See: 
Property: Interests) 

Gifts: 

Transfer in anticipation of death, 
returned to transferor (RR 365) 
30, 15 

Husband and wife, future interest, 
tenancy by the entirety, Tennessee 
(RR 345) 28, 30 

Inspection of records or returns (See: 
ADMINISTRATIVE) 

Joint interests, tenancy by the en- 
tirety, Tennessee (RR 345) 28, 30 

Levy (See: ADMINISTRATIVE) 

Limitation period (See: ADMINIS- 
TRATIVE) 

Period of limitation (See: ADMINIS- 
TRATIVE: Limitation period) 

Property: 

Interests: 

Charitable transfers, deductible 
interests (TD 7318) 34, 10 
Future, tenancy by the entirety, 
Tennessee (RR 345) 28, 30 

Refund and credits (See: ADMINIS- 
TRATIVE) 

Regulations: 

26 CFR 25.2512-2. amended; valu- 
ation of stocks and bonds, alter- 
native method (TD 7327) 45, 17 

26 CFR 25.2512-6, amended; valu- 
ation, mutual fund shares (TD 
33, 17 


AD- 


Exclusions : 


ESTATE AND GIFT TAXES—Cont. 
Gift Tax—Continued 
Regulations—Continued 


26 CFR 25.2522(a)-1, 25.2522(a)- 
2, 25.2522(c),  25.2522(c)-1, 
amended; 25.2522(c)-2. 25.2522 
(c)-3; 25.2522(d)-1, added; de- 
ductions for charitable etc., trans- 
fers (TD 7318) 34, 10 

Remainder interest (See: Property: 

Interests) 

Returns (See: ADMINISTRATIVE) 
Securities: 
Valuation: 
Alternative method (TD 7327) 
45, 17 : 
Shares in mutual furtds (TD 
7319) 33, 17 
Seizure of property (See: ADMINIS- 
TRATIVE: Levy) 
Statute of limitations (See: ADMIN- 
ISTRATIVE: Limitation period) 
Suits (See: ADMINISTRATIVE) 
Transfers: 

Anticipation of death, return to 

transferor (RR 365) 30, 15 
Valuation: 

Alternative method, bonds 
7327) 45, 17 

Charitable interests (TD 7318) 34, 
10 

Shares in mutual funds (TD 7319) 
33, 17 


EXCISE TAXES 
Automobiles and trucks (See: Manu- 
facturers; Use tax) 
Cheese: 
Filled: 
Cheddar product (RR 428) 35, 
14 
Mozzarella product (RR 427) 
35, 13 
Tax repealed (PL 93-490) 52, 2/7 
Claims (See: Limitation period; Re- 
funds and credits) 
Communications: 
Centex service accessorial equipment 
(RR 590) 49, 15 
Exemptions: 
Housing authority, State created 
(RR 511) 42, 41 
Summer camp (RR 366) 30, 15 
Liability for payment, collection, 
and remittance (RR 570) 47, 12 
Mobile radio telephone service (RR 
599) 46, 14 
Nonprofit educational organization, 
telephone service for students 
(RR 618) 52, 77 


(TD 
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EXCISE TAXES—Continued 
Communications—Continued 


“Nonprofit hospital, telephone serv- 
ices furnished employees (RR 
536) 44, 14 

Nonprofit hospital outside U.S., 
services to U.S. office (RR 619) 
52, 12 

Paging and message services (RR 
617) 52, 11 

Switched digital data communica- 
tion service (RR 402) 33, 18 

Computation of tax: 

Private foundations, nonexempt 
charitable trusts, investment in- 
come (RR 497) 41, 17 

Constructive sales price (See: Manu- 
facturers) 

Delegation of authority: 

Appellate Conferees settlement au- 
thority in protested and Tax 
Court cases (DO 120, Revoked) 
50, 33 . 

Corsent fixing period of limitations 
(DO 42 (Rev. 5)) 43, 38 

Designation to act as Commissioner 
(DO 3 (Rev. 1)) 42, 47 

Emergency succession to Commis- 
sioner (DO 5 (Rev. 7)) 43, 38 

Inspection of returns and related 
inquiries (DO 83 (Rev. 5)) 34, 
30 

Disclosure of information (See: Pub- 

licity of information) 

Elections: 

Private foundations, qualifying dis- 
tribution, separate filing of elec- 
tion (RP 41) 41, 22 

Exemptions (See specific 

headings) 

Facilities and services (See: Commu- 
nications; Transportation) 

Firearms, shells, etc. (See: Manufac- 

turers) 

Forms: 

Exemption certificates, form accept- 

_ able (RR 472) 39, 16 

Highway use tax (See: Use tax) 

Inspection of records or returns (See: 

Returns) 

Interest equalization tax: 

Convertible debt obligations, finance 
subsidiary, overseas financing 
(RR 620) 52, 13 

Debt obligations, international fi- 
nance subsidiaries (RR 464) 38, 
10 

Less developed country corporations 
(RP 48) 46, 16 


subject 





EXCISE TAXES—Continued 
Interest equalization tax—Continued 
Overseas financing 
domestic subsidiary 

ke 


arrangement, 


(RR 620) 


Records, broker-dealers, banks and 

trust companies (RP 49) 46, 16 
Levy: 

Exempt property, railroad retire- 

ment benefits (PL 93-445) 49, 17 
Liability for tax: 

Communications, service by two 
companies (RR 570) 47, 12 

Manufacturers taxes, tire service 
truck bodies (RR 446) 37, 13 

Liens: 

Notice, place for filing, corporations 

(RR 571) 47, 13 
Limitation period: 

Claims, timeliness, assessment and 
payment after period expires (RR 
580) 48, 19 

Manufacturers: 
Automobiles, etc.: 
Chassis and bodies: 

Buses, mass transportation serv- 
ice, airport shuttle (RR 599) 
50, 9 

Hoists combined with 
bodies, constructive 
price (RR 535) 44, 13 

Liquid fertilizer tank bodies 
{RR 524) 43, 29 

Mobile homes, chassis, con- 
verted to commuter vehicle 
(RR 447) 37, 13 

Semitrailers, classroom facilities 
(RR 401) 33, 77 

Tourbus and trailer (RR 534) 
44, 13 

Trailers, light-duty, used with 
taxable vehicle (RR 449) 37, 
15 

Truck, frames, air bellows, and 
flat beds, refunds or credits 
(RR 576) 48, 15 

Truck, tire service bodies (RR 
146) 37, 13 

Parts. or accessories: 

Anti-freeze vapor device for 
compressed air system (RR 
616) 52, 10 

Truck cab heaters used in 
pleasure boats (RR 313) 26, 
16 

Truck, frames, air bellows, and 
flat beds, refunds or credits 
(RR 576) 48, 13 


truck 
sales 


EXCISE TAXES—Continued 
Manufacturers—Continued 
Automobiles, etc.—-Continued 


Parts or accessories—Continued 


Valves, outlet-flush and shut- 
off (RR 448) 37, 14 
Tires and tubes, etc.: 
Beadless tire casing and track 
belt assembly (RR 495) 41, 
15 
Exemptions: 
Aircraft supplies, reciprocating 
countries (RR 346) 28, 30 
Buses, mass transportation serv- 
ice, airport shuttle (RR 599) 
50, 9 iG 
Certificates, form acceptable (RR 
472) 39, 16 
Liquid fertilizer tank bodies (RR 
524) 43, 29 
“Newsboy” bicycle 
314) 26, 16 
State or political subdivisions, 
housing authority (RR 511) 
42, 41 
Summer camp (RR 366) 30, 15 
Tax-free sales, truck cab heaters 
used in pleasure boats (RR 
313) 26, 16 
Firearms, shells, etc., tear gas gun, 
projectiles and cartridges (RR 
357) 29, 21 
General: 


tires 


(RR 


Sale price, bus sold previously on 
exempt lease (RR 577) 48, 16 
Sales price: 
Bus previously on exempt lease 
(RR 577) 48, 16 
Constructive, hoists combined 
with truck bodies (RR 535) 
44, 13 
Sporting goods: 
Bows and arrows (PL 93-313) 
30, 19 
Fishing equipment, bows 
arrows (TD 7328) 46, /1 
Lures, lead castings (RR 356) 
29, 20 


Tires and tubes, etc.: 


and 


Credit or refund, adjustment on 
defective tires (RR 558) 46, 
10 

“Newsboy” bicycle (RR 314) 26, 
16 

Product to replace air in tires, 
total weight (RR 578) 48, 16 
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EXCISE TAXES—Continued 


Period of limitation (See: Limitation 
period) 
Private foundations: 
Advance rulings, jeopardizing in- 
vestments (RR 316) 26, 17 
Charitable trusts, governing instru- 
ments (RR 368) 30, 17 
Investment income: 
Capital gain from sale of do- 
nated stock (RR 404) 32, 19 
Gain on sale of listed stock (RR 
403) 33, 19 
Interest on borrowed funds for 
charitable purposes (RR 570) 
48, 17 
Minimum investment return, paint- 
ings for public exhibitions (RR 
498) 41, 17 
Nonexempt charitable trusts, invest- 
ment income, unrelated income 
(RR 497) 41, 17 
Qualifying distributions: 
Depreciation (RR 560) 46, 15 
Separate filing of election (RP 
41) 41, 22 
Self-dealing: 
Insurance to indemnify disquali- 
fied person (RR 405) 33, 20 
Paintings placed in disqualified 
person’s residence (RR 600) 
50, 10 
Pension to disqualified person 
(RR 591) 49, 16 
U.S. Congressmen reimbursed 
for foreign travel (RR 601) 50, 
2 Pane 
Undistributed income: 
Distribution in short taxable year 
(RR 315) 26, 17 
Exception to requirements (PL 
93-490) 52, 21 
Qualifying distribution, set-aside, 
wildlife sanctuary enlarged 
(RR 450) 37, 15 
Publicity of information: 
Council on Wage and Price Stabil- 
ity (PL 93-387) 42, 46 
Wagering tax information (PL 93- 
499) 52, 24 
Rates of tax: 


Wagering: 
Decrease (PL 93-499) 52, 24 
Occupational tax, increase (PL 
93-499) 52, 24 








TAXES—Continued 
stunds and credits: 
timeliness, assessment and 
payment after limitation period 
expires (RR 980) 48, 19 

Tires and tubes, adjustment on de- 

fective tires (RR 558) 46, 10 
Regulations: 

26 CFR 48.4161—48.4173-2, de- 
leted; 48.4161 (a)—48.4161(b)-5, 
added; sporting goods, fishing 
equipment, bows and arrows (TD 
7328) 46, 11 

26 CFR 154.2-1, amended; tax on 
transportation of property by air, 
Department of Defense (TD 
7316) 29, 21 

Retailers: 

Exemption certificates, form accept- 
able (RR 472) 39, 16 

Exemptions: 

Aircraft supplies, reciprocating 
countries (RR 346) 28, 30 
Housing authority, State created 
(RR 511) 42, 4/7 
Summer camp (RR 366) 30, 15 
Returns: 

Inspection: 

Council on Wage and Price Sta- 
bility (PL 93-387) 42, 46 
President (EO 11805) 42, 44 

Rulings: 

Obsolete: 

Administrative provisions 
622) 52, I¢ 

Excise tax (RR 624) 52, 15 

Interest Equalization tax (RR 
625) 52, 16 

Private . foundations, jeopardizing 
investments (RR 316) 26, 17 

Processing requests on test basis 
(RP 19) 26, 22 

Sales price (See: Manufacturers) 

Seizure of property (See: Levy) 

Sporting goods (See: Manufacturers) 

Statute of limitations (See: Limitation 
period) 

Suits: 

Declaratory judgment and injunc- 
tive relief (CD 1963) 26, 17 
Tires and tubes, etc. (See: Manufac- 

turers) 

Transportation: 


‘} 
4auns, 


(RR 


Persons: 
Canada and continental 
(RR 538) 44, 15 
International flights, connecting 
portion paid for in U.S. (RR 
537) 44, 16 


US. 


EXCISE TAXES—Continued 
Transportation—Continued 
Property: 
Aerial construction service, heli- 
copter (RR 496) 41, 16 
Postal Service, terminal handling 
charges (RR 512) 42, 42 
Temporary rules, property im- 
ported or exported entirely by 
air, Department of Defense 
(TD 7316) 29, 21 
Use tax: 
Highway: 
City trucks, nongovernmental ac- 
tivities (RR 367) 30, 16 
Dump trucks, equipped to tow 
heavy-duty trailers (RR 539) 
44, 17 
Truck equipped to tow “brush- 
chipper” trailer (RR 513) 42, 
43 


Truck equipped to tow mobile 
homes (RR 461) 38, 16 
Truck-tractor, pick up and deliv- 
ery of semitrailers by dealer 
(RR 426) 35, 12 
Wagering: 

Lotteries, calcutta pool, operated by 
social clubs (RR 425) 35, 11 
Occupational tax, increase (PL 93- 

499) 52, 24 
Wagers, decrease in rate (PL 93- 
499) 52, 24 


INCOME TAX 


Abandonment (See: Losses) 
Accounting methods (See also specific 
subject headings) : 
Blocked foreign income (RR 351) 
29, 15 
Change: 
Brokerage commissions, trade or 
settlement date (RR 372) 31, 
19 
Cash to accrual, State savings 
and loan association (RR 383) 
32, 10 
Cost recovery method, sale of ma- 
chinery and equipment bought 
with manufacturing plants (RR 
479) 40, 13 
Depreciation, public utilities (TD 
7315) 28, 9 
“Income forecast,” allocated cost 
of contract, films for television 
(RR 358) 30, 8 
Installment, sale of realty, retro- 
active change of form of sale 


(RR 421) 35, 8 
38 


INCOME TAX—Continued 


Accounting methods—Continued 
- Inventories: 
LIFO, comparison of alternate 
methods (RR 586) 49, 10; 
(RP 52) 49, 20 
Valuation, full absorption meth- 
od (RP 51) 52, 28 

Livestock, inventories (RR 505) 
42, 10 

Long-term contract, percentage of 
completion, separately performed 
by related corporations (RR 
517) 43, 10 

Savings institutions, premium pay- 
ments, FSLIC, transfer from 
secondary reserves (RR 371) 31, 
7 

Accounting periods: 

Affiliated group, Commissioner’s 
consent to change (RR 326) 24, 
15 

Change: 

Member leaving affiliated group, 
short-period return (RR 585) 
49, 9 
Natural business year (RP 33) 
38, 19 
Short taxable year, private foun- 
dations (RR 315) 26, 17 
Adjusted basis (See: Basis) 
Administration : 

Banks, reporting of large domestic 
currency transactions (Treas. 
Dept. Notice) 27, 31 

Advance payments: 

Peruvian income and complemen- 
tary taxes, foreign tax credit (RR 
373) 31, 19 

Rent, consolidated returns (RR 
589) 49, 14 

Advertising: 

Campaign to influence legislation 
through stockholders (RR 407) 
34, 6 

Civil Rights Act violated (RR 323) 
27, 13 
romotion of products by member- 
ship corporation (RR 318) 27, 9 

Promotion of products by member- 
ship fund (RR 319) 27, 10 

Affiliated corporations (See also: Con- 
solidated returns) : 

Consolidated returns, permission to 
discontinue filing (RR 378) 31, 
23 

Distribution of assets in liquidation, 
80 percent stock ownership (RR 
441) 37, 8 
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INCOME TAX—Continued 
Affiliated corporations—Continued 

Domestic subsidiary, overseas financ- 
ing arrangement (RR 620) 52, 
13 

Net operating loss carryback, sub- 
sidiary organized in loss year (RR 
423) 35, 9 

Aliens (See: Nonresidents) 
Alimony: 

Property settlement, jointly-owned 
property exchanged for marital 
rights in separately-owned prop- 
erty (RR 347) 29, 6 

Support payments prior to divorce, 
Louisiana (RR 393) 33, 7 

Allocation of income and deductions: 

Arm’s length standards, sale of 
realty, retroactive change to in- 
stallment method (RR 421) 35, 
o 

Controlled taxpayer, situs of bor- 
rower, arms length interest rate 
(RR 566) 47, 9 

Domestic international sales cor- 
poration, gross receipts (RR 551) 
45, 16 

Foreign entertainers, “single loan- 
out” and “double loan-out” ar- 
rangements (RR 330) 27, 19; 
(RR 331) 27, 22 

Allowances: 

Maintenance, nonresident alien 

trainee (RR 453) 38, 8 
Amortization: 

Bond discount, debentures issued in 

recapitalization (CD 1964) 29, 7 
Annuities and pensions: 

Civil service, exclusion ratio, change 
in annuity election (RR 334) 28, 
8 

Employees’: 

Annuity contract, exempt orga- 
nization or public school, trans- 
ferability (RR 458) 38, 14 

Earnings on contributions to 
trust, death benefit exclusion 
(RR 398) 33, 12 

Transfer of funds from city plan 
to State plan, excess employee 
contributions distributed to re- 
tirees (RR 416) 35, 6 

Railroad retirement lump sum pay- 
ments (RR 561) 47, 5 

Armed Forces: 

Armed Forces Health Professions 
Scholarship Program (PL 93- 
483) 52, 17 


INCOME TAX—Continued 


Armed Forces—Continued 


Moving expenses (PL 93-490) 52, 
21 

Retirement pay, retroactive dis- 
ability (RR 582) 49, 7 

Sick pay, alcoholism as sickness 
(RR 542) 45, 7 

Artistic works: 

Charitable contribution in 1969 

(RR 584) 49, 9 
Assignments of income: 

Assignment of dividend prior to 

payment date (RR 562) 47,5 
Associations: 

Farm production credit, dividends 
and premiums received, group 
credit life (RR 321) 27, 11 

Membership fund, advertising and 
promotion of products (RR 319) 
27, 10 

Automobiles: 
Investment credit, acquisition from 


related party (RR 305) 26, 10 
Mileage rate: 
Business expenses, employees and 
the self-employed (RP 23) 36, 
17 
Gratuitous services, medical ex- 
penses (RP 24) 36, 18 
Moving expense (RP 25) 36, 18 
Bad debts (See also: Banks) : 
Reserves: 


Cash-method consumer finance 
company (RR 604) 51, 6 

Extraordinary loss (RR 409) 34, 
7 . 


Banks: 


Accounting method, change, State 
savings and loan association (RR 
383) 32, 10 

Bad debt reserves: 

Additions: 
Reorganizations: 
Consolidation (RR 594) 50, 
6 
Merger (RR 592) 50, 5 
Mortgage escrow deposits, mutual 
savings (RR 548) 45, 12 

Commodity Credit Corporation 
guaranty agreements (RR 440) 
Si, 7 

Common trust fund, bank conser- 
vator (RR 343) 28, 28 

Premium payments, FSLIC, trans- 
fer from secondary reserves (RR 
$71). 31,. 7 
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INCOME TAX—Continued 


Banks—-Continued 


‘Reporting of large domestic cur- 
rency transactions (Treas. Dept. 
Notice) 27, 31 

Basis: 

Distribution of assets in liquidation, 
80 percent stock ownership (RR 
441) 37,8 

Liquidation of subsidiary, holding 
period of assets received (RR 
522) 43, 28 

Municipal bonds, interest accrued 
after transfer (RR 482) 40, 16 

Pinball machines sold before seizure 
(RR 531) 44, 10 

Property acquired with deferred 
blocked foreign income (RR 
351) 29, 15 

Stock: 


Distribution to beneficiary under 
employees’ trust, net unrealized 
appreciation (RR 398) 33, /2 

Effect of property bequests to 
decedent’s wholly-owned cor- 
poration (RR 329) 27, 17 

Stock rights valueless on subscrip- 

tion date (RR 501) 42, 7 

Treasury stock exchanged for newly 


issued stock of another corpora- 
tion (RR 503) 42,8 


Beneficiaries (See 


headings) 


Bequests and devises (See: Gifts and 
inheritances) 
Bonds: 
Discount, debentures issued in re- 
capitalization (CD 1964) 29, 7 
Industrial development: 
Exempt small issue, excess ex- 
penditures (RR 381) 32, 10; 
(RR 485) 41, 7 
Municipal, interest accrued after 
transfer, basis (RR 482) 40, /6 
Political subdivision of state, financ- 
ing of manufacturing facility 
(RR 380) 32, 7 
Building and loan associations (See: 
Banks) 
Business expenses (See also specific 
subject headings) : 
Advertisement, Civil Rights Act 
violated (RR 323) 27, 13 
Advertising, attempts to influence 
legislation through stockholders 
(RR 407) 34,6 


specific subject 


oe rere nee SES 











INCOME TAX—Continued 


Business expenses—Continued 

Advertising and promotion by 

membership corporation (RR 
318) 27, 

Advertising and promotion by 
membership fund (RR 319) 27, 
ey) 

Automobiles, standard mileage rate, 
employees and the self-employed 
(RP 23) 36, 17 

Blocked foreign income, when de- 
ductible (RR 351) 29, 15 

Excess rents paid by employer to 
trustee of employees’ profit-shar- 
ing plan (RR 341) 28, 27 

Farmer, hay raised for cattle feed 
(RR 527) 44, 6 

Federal employee representing fel- 
low employee (RR 514) 43, 7 

Misconduct charges, State judge 
(RR 394) 33, 8 

Rent paid, films for vdiiviitin (RR 
358) 30, 8 7 

Savings institutions, premium pay- 
ments, FSLIC, transfer from 
secondary reserves (RR 371) 31, 
7 

Campaign expenses: 

Political, Presidential Election Cam- 
paign Fund (PL 93-443) 50, 12 

Political candidates and committees 
(RR 475) 40, 7 

Political candidates and committees, 
examinations and audits (PL 93- 
443) 50, 12 

Capital assets: 

Customer and subséription lists, lo- 
cation contracts, insurance expi- 
rations, etc. (RR 456) 38, 12 

Medical purpose, operation and 
maintenance (TD 7317) 30, 9 

Capital gains and losses: 
Business property: 
Insurance proceeds, valued use 
and occupancy policy (RR 
444) 37, 10 
Capital cxpenditures: 

Equipment used for capital im- 
provements (CD 1965) 31, 8 
Estates and trusts (See: Estates and 

trusts) 
Carrybacks and carryovers (See also: 
Net operating loss) : 

Life insurance companies, 

operations loss carryover 


7326) 44, 9 


8-year 
(TD 


INCOME TAX—Continued 


Carrying charges, commitment fee, 
paid to obtain long-term loan 
(RR 395) 33, 9 

Casualty (See: Losses) 

Charitable contributions: 

Artistic composition, valuation (RR 
584) 49, 9 

Automobile costs, standard mileage 
rate (RP 24) 36, 18 

Interests in property, open space 
easement (RR 583) 49, 8 

Legal Service Corporation (PL 93- 
355) 38, 18 

Limitation, installment note (RR 
336) 28, 23 * 

Publicly-supported organization, ad- 
vance ruling period (RR 487) 
41, 8 

Theater ticket donated to sponsor- 
ing organization for resale (RR 
348) 29, 13 

Trust, capital gains (RR 317) 27, 
9 

Volunteer fire company (RR 361) 
30, 71 

Circulation expenses 
tising) 

Commissions, 
settlement 
372) 31, 19 

Community property and income: 


Foreign community income, elec- 
tions (TD 7330) 48, 8 
Support payments prior to divorce, 
Louisiana (RR 393) 33, 7 
Compensation received: 
Property other than cash: 
Tour furnished to husband and 
wife as tour leaders (RR 473) 
40, 8 


Salaries, fees, etc.: 


(See: Adver- 


trade or 
accrual (RR 


brokerage, 
date, 


Foreign entertainers, “single loan- 
out” and “double loan-out” 
arrangements (RR 330) 27, 
19; (RR 331) 27, 22 

Legal fees, received by a law 
school’s faculty members and 
students (RR 581) 49, 6 

Student loan from State, repay- 
ment forgiven (RR 540) 44, 
6 

Work program of State under 
Manpower Development and 
Training Act (RR 413) 34, 25 

Sickness and injuries (See: Dis- 
ability benefits) 


40 


INCOME TAX—Continued 


Computation of tax: 

Private foundations, nonexempt 
charitable trusts, investment in- 
come (RR 497) 41, 17 

Consolidated returns: 
Accounting method of subsidiary, 
long-term contract (RR 517) 43, 
10 
Accounting period, Commissioner’s 
consent to change (RR 326) 24, 
15 


Affiliated group, permission to dis- ~ od 
continue filing (RR 378) 31, 23 a 


Change of accounting period. by: 
member leaving affiliated group, -<2<) | 
short-term period return (RR 
585) 49, 9 

Election: = 
Affiliated group terminated (RR~ <2 

“483) 40, 16 


Deferred intercompany  trans- 


actions, advance rulings (RP <<a 


35) 40, 19 a 

Liquidation of foreign corporation, Acs} 

aggregate stock ownership rules 
(RR 598) 50, 9 
Net operating loss: 

Carryback: x 

New subsidiary (RR 610) 51,& 3 

Il 


Ts 


Subsidiary organized in loss %2 |. 


year (RR 423) 35, 9 

Personal holding company income><4 
Dividend distribution (RR 432): 

36, 9 
Dividends from life insuran 
company (PL 93-480) 50, 

Prepaid rent, when includible 

deductible (RR 589) 49, /¢ 
Constructive ownership of stock: 3 

Controlled corporations, attributions 
between related subsidiaries (RR 
605) 51, 6 

Constructive receipt of income: 

Bank servicing corporation’s 
serves, withheld by banks (RF 
478) 40, 12 

Contracts: 4 

Long-term, percentage of comple-<4 
tion method, separately per- | 
formed by related corporations me 
(RR 517) 43, 10 

Renegotiation Act of 1951, 
tended (PL 93-329) 33, 22 cy 

Contributions (See: Charitable con- a 
tributions; Political contributions) 


exX- 








INCOME TAX—Continued 
Controlled corporations: 
Attribution between related sub- 
sidiaries (RR 605) 51, 6 
International finance subsidiaries, 
debt to equity ration (RR 464) 
38, 10 
Spin-off, active-business 
ment, holding company 
382) 32, 8 
Stock exchanged, cash to dissenting 
shareholders (RR 502) 42, 7 
Transfers: 
Assumption of 
477) 40, 11 
Technical “know-how” or “com- 
puter software’, advance rul- 
ings (RP 36) 40, 19 
Treasury stock for newly issued 
stock (RR 503) 42, 8 
Controlled foreign corporations: 


require- 


(RR 


liabilities (RR 


Allocation of income to parent, 
arms length interest rate (RR 
566) 47, 9 

Earnings, U.S. investments, effect 
of dividend limitation (RR 436) 
36, 12 

Earnings and profits, written state- 
ment by controlling U.S. share- 
holders, place for filing (TD 
7322) 39, 13 

Foreign tax credit: 

Different accounting methods for 
U.S. and foreign tax purposes 
(RR 310) 26, 13 

Dividends received by domestic 
parent (RR 550) 45, I¢4 

Domestic corporate shareholder, 
dividend received (RR 459) 
38, 15 

Taxes paid by second-tier foreign 
subsidiary not in chain election 
(RR 521) 43, I¢ 

International finance subsidiaries, 
debt to equity ratio (RR 464) 
38, 10 

Lignidation, aggregate stock owner- 
ship rules, transfer of property 
(RR 598) 50, 9 

Minimum distribution, _ election 
change, proposed reallocation of 
income (RR 376) 31, 21 

Subsidiary stock to domestic share- 
holder, redemption by subsidiary 
(RR 573) 48, 6 

Technical “know-how” or “com- 
puter software” for stock, ad- 
vance rulings (RP 36) 40, 19 


INCOME TAX—Continued 
Controlled foreign corporations— 
Continued 


U.S. person defined, Puerto Rican 

ciitzen (RR 375) 31, 21 
Cooperatives: 

Farmers: 

Nonqualifying patronage 
dends (RR 327) 27, 16 

Patronage dividend deduction, 
treatment of loss sustained in non- 
member transactions (RR 377) 
3 

Copyrights (See: Royalties) 
Corporations (See also specific sub- 
ject headings) : a 

Contributions to capital,’ home- 
owners association’s special as- 
sessment (RR 563} -47, 6 

Court decisions: 

Central Tablet Manufacturing Co. 
(CD 1966) 31, 13 

Idaho Power Co. (CD 1965) 31, 8 

National Alfalfa Dehydrating & 
Milling Co. (CD 1964) 29, 7 

Credits against tax (See also specific 
subject headings) : — 

Excess contributions, railroad re- 
tirement and FICA taxes (PL 93- 
445) 49, 17 

Deaiers in securities: 

Brokerage commissions, accrual, 
trade or settlement date (RR 
372) 31, 19 

Municipal bonds, interest accrued 
after transfer, basis (RR 482) 
40, 16 

Deductions (See also specific subject 
headings) : 

When taken: 
Blocked foreign 

351) 29, 15 
Commitment fee, deductible as 
interest (RR 395) 33, 9 
Rental cost of films for television 
(RR 358) 30, 8 
Deficiencies: 

Onuission of income, joint return 

(TD 7320) 35, 15 
Delegation of authority: 


divi- 


income 


(RR 


Appellate Conferees settlement au- 
thority in protested and Tax 
Court cases (DO 120, Revoked) 
50, 33 

Consent fixing period of limitations 
(DO 42 (Rev. 5)) 43, 38 

Designation to act as Commissioner 


(DO 3 (Rev. 1)) 42, 47 


41 


INCOME TAX—Continued 


Delegation of authority—Continued 

.Emergency succession to Commis- 
sioner (DO 5 (Rev. 7)) 43, 38 

Inspection of returns and related 
inquiries (DO 83 (Rev. 5)) 34, 
30 

Dependents (See: Exemptions (Per- 
sonal and dependents) ) 
Depletion: 

Aggregation, statement of election, 
maps and descriptive materials 
(RR 480) 40, 13 

Coal lease for six months to com- 
plete mining (RR 506) 42, /0 

Coal lease for successive one-year 
terms (RR 507) 42, 11 

Economic interest, mining venture 
of two corporations (RR 469) 39, 
11 

Fullers earth, mining processes (RR 
400) 33, 15 

Gross income from property, ap- 
proval for use of alternative 
method (RP 43) 43, 35 

Mining process, burning of carbon- 
aceous material contained in phos- 
phate rock (RR 519) 43, 12 

Nonmining costs, coal washing and 
transportation (RR 568) 47, 10 

Refractory clay (RR 508) 42, // 

Trona decarbonation (PL 93-499) 
52, 24 

Trust or estate, allocation (RR 530) 
4,8 

Depreciation: 

Customer and subscription lists, lo- 
cation contracts, insurance expi- 
rations, etc. (RR 456) 38, /2 

Equipment used for capital improve- 
ments (CD 1965) 31, 8 

Estate or trust, allocation (RR 530) 
44, 8 

Film rights for television, limited 
and unlimited exposure (RR 358) 
30, 8 

Gaming devices, seized or confis- 
cated (RR 528) 44, 7 

Guidelines: 

Asset depreciation range system: 

Electric utility plant (RP 50) 
49, 19 

Industrial steam, electric gener- 
ation and Distribution sys- 
tems (RP 27) 37, 18 

Manufacture of glass products 
(RP 37) 40, 20 

Nuclear fuel assemblies (RP 
29) 37, 19 

















INCOME TAX—Continued 
Depreciation—Continued 
(Guidelines—Continued 
Asset depreciation range system— 
Continued 
Railroad transportation equip- 
ment manufacturing (RP 
28) 37, 18 
Recreation, theme and amuse- 
ment parks (RP 32) 37, 24 
Service assets (RP 31) 37, 24 
Special tools (RP 30) 37, 20 

Method: 

Change, application filed with 
district director (RR 455) 38, 
13 

Declining balance, change to 
straight line (RR 324) 27, 14 

Public utility property, limitations 
on use of certain methods (TD 
7315) 28, 9 

Rehabilitation property, 60-month 
rule, extension (PL 93-482) 51, 13 

Development expenditures (See: Ex- 
ploration and development) ' 
Disability benefits: 

Armed Forces and municipal, retro- 
active disability retirement (RR 
582) 49, 7 

Lump-sum in lieu of future pay- 
ments (RR 603) 51, 5 


Disclosure of information (See: Pub- 
licity of information) 


Distributions 
headings) 
Dividends: 
Definition: 
Distributions, redemption of stock 
and ordinary, computation of 
earnings and profits (RR 338) 
28, 24: (RR 339) 28, 26 
Split-off, non pro rate distribution 
(RR 516) 43, 9 
Paid: 
Distribution of installment obliga- 
tions (RR 337) 28, 23 
Domestic subsidiary, overseas fi- 
nancing arrangement (RR 
620) 52, 13 
Regulated investment company, 
increase in distribution to avoid 
adjustment (RR 470) 39, 1/ 
Reorganization, acquired corpo- 
ration, prior to exchange (RR 
457) 38, 14 
Patronage: 
Deduction, treatment of loss sus- 
tained in nonmember trans- 


actions (RR 377) 31, 22 


(See specific subject 


INCOME TAX—Continued 
Dividends—Continued 
Patronage—Continued 
Nonqualifying, supplemental dis- 
tributions (RR 327) 24, /6 
Purchasing and feed yard patrons 
(RR 567) 47, 9 
Received: 
Affiliated group, personal holding 
company income (RR 432) 36, 


Assigned prior to payment date, 
life income beneficiary (RR 
562) 47,5 
Belgian convention: 
Foreign tax credit (RR 525) 
43, 31 a 
Nonresidents, foreign tax credit 
(RR 526) 43, 31 
Domestic corporate shareholder, 
dividend received (RR 459) 
38, 15 
Farm production credit associa- 
tion, group credit life insur- 
ance (RR 321) 27, 11 
Personal holding company in- 
come, consolidated return, life 
insurance company (PL 93- 
+80) 50, 30 
Stock: 
Disproportionate 
convertible 
7329) 45, 8 
Foreign subsidiary stock to do- 
mestic shareholder, redemption 
by subsidiary (RR 573) 48, 6 
Divorce (See: Alimony) 
Domestic international sales corpora- 
tions (DISC): 
Determination of gross receipts (RR 
551) 45, 16 
Export property, sales to US. 
Armed Forces personnel stationed 
abroad (RR 328) 27, 17 
Qualification: 
Election (TD 7323) 43, 15 
Related financing corporation 
(PL 93-482) 51, 13 
Treatment of distributions to DISC 
shareholders (TD 7324) 42, 12 
Earned income (See: Income source; 
Self-employed plans) 
Earnings (See Self-employment tax) 
Earnings and profits: 
Computation: 


Distribution of installment obli- 
gations (RR 337) 28, 23 

Distributions in redemption of 
stock and ordinary dividends 


distributions, 
debenture (TD 


42 , 


INCOME TAX—Continued 
Earnings and profits—Continued 
. Computation—Continued 
(RR 338) 28, 24; (RR 339) 
28, 26 

Controlled foreign corporations, 
written statement by controlling 
U.S. shareholders, place for filing 
(TD 7322) 39, 13 

Life insurance companies, redemp- 
tion of deceased shareholder's 
stock (RR 569) 47, 11 

Elections: 

Affiliated corporations, consolidated 
returns, liquidation of member 
(RR 483) 40, 16 

Aggregation of mineral interests, 
maps and descriptive materials 
(RR 480) 40, 13 

Blocked foreign income, deferral 
(RR 351) 29, 15 

Consolidated returns, deferred in- 
tercompany transactions (RP 35) 
40, 19 

Controlled foreign corporations, re- 
allocation of subsidiaries royalty 
income (RR 376) 31, 2/ 

Domestic international sales cor- 
poration (TD 7323) 43, 15 

Private foundations, qualifying dis- 
tribution, separate filing of elec- 
tion (RP 41) 41, 22 

Smal! business corporations: 
Casualty insurance company (RR 

437) 36, 14 
Life insurance company 
344) 28, 29 
US. citizens, foreign community in- 
come (TD 7330) 48, 8 
Employee annuities (See: Annuities 
and pensions) 
Employee stock options: 

Modification: 

Acceleration of exercise date (RR 
504) 42, 9 
Elimination of prohibition period 


(RR 


rn. DO Dit ad gigs Ue hares ekg BA 


against disposition of shares 4 


(RR 546) 45, 11 
Price reduction (RR 606) 51, 7 
Employees’ plans. 
Contributions: 
Deduction: 


Accrual-basis corporation (RR a 


468) 39, 10 
Make-up (RR 350) 29, 15 


Contributions as subterfuge to dis- @ 


tribute profits (RR 341) 28, 27 
Coverage: 


Exclusion of employees hired late aie 








INCOME TAX—Continued 


Employees’ plans—Continued 
Coverage—Continued 
in the year (RR 418) 35, 7 
Voluntary employee’ contribu- 
tions (RR 385) 32, 9 
Department of Labor information 
requests (TD 7331) 48, 18 
Discrimination, benefits increased 
(RR 397) 33, 11 
Distributions, employer’s stock, ben- 
eficiary, net unrealized apprecia- 
tion (RR 398) 33, 12 
Incidental benefits: 
Beneficiaries, spouse and others 
(RR 359) 30, 10 
Beneficiary other 
(RR 325) 27, 14 
Concurrent distributions to re- 
tiree and beneficiaries (RR 
360) 30, 70 
Life insurance (RR 307) 26, 11 
Pension Benefit Guaranty Corpora- 
tion, information requests (TD 
7325) 42, 44 
Qualification: 
Alternate eligibility requirements 
not defined (RR 466) 39, 9 
Contributions on behalf of non- 
qualified _ officer-shareholder 
(RR 342) 28, 28 
Determination letters, master and 
prototype plans (RP 40) 41, 
21 
Profit-sharing and pension plans, 
employer contributions (RR 
467) 39, 9 
Rulings and determination letters 
(RP 38) 41, 20 
Unallocated and _ undistributed 
funds in suspense account (RR 
340) 28, 26 
Withdrawal provision, 
stricted (RR 417) 35, 6 
Termination, profit-sharing plan, 
failure to make contributions 
(RR 419) 35, 7 
Transfer of funds, city plan to State 
plan, excess employee contribu- 
tions distributed to retirees (RR 
416) 35, 6 
Estates and trusts: 
Charitable contributions, 
gains (RR 317) 27,9 
Charitable remainder trusts, suc- 
cessive life beneficiaries, termina- 
tion date (RR 386) 32, 11 
Charitable remainder unitrust, addi- 
tional contribution, computation 


than spouse 


unre- 


capital 


INCOME TAX—Continued 


Estates and trusts—Continued 


of unitrust payments (RR 481). 
40, 15 

Common trust fund, bank conser- 
vator (RR 343) 28, 28 

Contingent charitable remainder 
(RR 410) 34, 8 

Depletion or depreciation, alloca- 
tion (RR 530) 44, 8 

Installment obligation transferred 
to revocable trust (RR 613) 52, 
7 


Exchange of property (See: Reorga- 
nizations; Sales or exchanges) 
Exempt organizations: | 
Charitable _ contributions 
Charitable contributions) 
General: 
Revocation of ruling letter, de- 
claratory judgment and injunc- 
tive relief (CD 1963) 26, 17 
Private foundations: 


(See: 


Advance rulings, jeopardizing in- 
vestments (RR 316) 26, 17 
Animal clinic (RR 572) 48, 6 
Governing instruments, charitable 
trusts (RR 368) 30, 17 
Investment income: 
Capital gain from sale of do- 
nated stock (RR 404) 33, 19 
Gain on sale of listed stock 
(RR 403) 33, 19 
Interest on funds reloaned in- 
terest free (RR 579) 48, 17 
Minimum investment return, 
paintings for public exhibitions 
(RR 498) 41, 17 
Nonexempt charitable trusts, in- 
vestment income, unrelated in- 
come (RR 497) 41, 17 
Publicly-supported organization, 
advance ruling period (RR 
487) 41, 8 
Qualifying distributions: 
Depreciation (RR 560) 46, 15 
Separate filing of election (RP 
41) 41, 22 
Self-dealing: 
Insurance to indemnify dis- 
qualified persons (RR 405) 
33, 20 
Paintings placed in disqualified 
person’s residence (RR 600) 
50, 10 
Pension to disqualified person 
(RR 591) 49, 16 


43 


INCOME TAX—Continued 
Exempt organizations—Continued 
Private foundations—Continued 

Self-dealing—Continued 


U.S. Congressmen reimbursed 
for foreign travel (RR 601) 
50, 10 
Status after private foundation 
termination (RR 490) 41, 10 
Undistributed income: 
Distribution in short taxable 
year (RR 315) 26, 17 
Exception to requirements 
PL 93-490) 52, 2/ 
Qualifying distribution,  set- 
aside, wildlife sanctuary en- 
larged (RR 450) 37, 15 
Qualification: 
Agricultural: 
Fish farming (RR 488) 41, 9 
Processing milk production for 
farmers (RR 518) 43, /1 
Broadcasting station, free air time 
to political Candidates (RR 
574) 48, 7 
Business leagues, dispatching serv- 
ice for tow truck operators (RR 
308) 26, 12 
Community welfare, financial as- 
sistance to economically de- 
pressed areas (RR 587) 49, 12 
Cooperative educational service 
organizations (PL 93-310) 31, 
24 
Cooperative telephone company, 
income from company supply- 
ing long distance service (RR 
362) 30, 12 
Cooperatives: 
Farmers: 
Equitable allocation princi- 
ple (RR 567) 47, 9 
Supplemental distributions 
(RR 327) 27, 16 
Educational: 
Counseling men on voluntary 
sterilization (RR 595) 50, 7 
Newspaper accuracy and en- 
couraging high standards of 
journalism (RR 615) 52, 9 
Regional computer network 
(RR 614) 52,8 
Hospital service organization, in- 
dustrial engineering (RR 443) 
37, 9 
Labor, litigation activities (RR 
596) 50, 8 
Medical peer review board (RR 
553) 46, 6 








INCOME TAX—Continued 
Exempt organizations—Continued 
Qualification—Continued 


Religious, supervision and inspec- 
tion of commercially prepared 
food products (RR 575) 48, 8 
Social clubs, gross receipts from 
corporate members (RR 489) 
41,9 
Volunteer fire 
361) 30, 71 
Unrelated income: 
Art museum, dining room, cafe- 
teria and snack bar (RR 399) 
33, 14 
Volunteer fire company, public 
dances (RR 361) 30, 11 
Exemptions (Personal and depend- 
ents): 
Head of household, nonresident 
alien spouse (RR 370) 31, 6 
Support, child’s social security ben- 
efits (RR 543) 45, 7 
Exploration and development: , 
Carved-out production payment, de- 
preciable equipment purchased 
(RR 549) 45, 13 
Farmers and farming (See also: Co- 
operatives) : 
Inventories: 
Hay raised for cattle feed (RR 
527) 44, 6 
Unit-livestock-price 
42, 10 
Maximum tax on earned income 
{RR 597) 50, 8 
Self-employment tax (PL 93-368) 
39, 17 
Upiand cotton acreage allotment, 
suspension of excess-production 
penalties, loss deduction (RR 
306) 26, 10 
Fellowships (See: Scholarships and 
fellowships) 
Fiduciaries: 
Common trust fund, bank conserva- 
tor (RR 343) 28, 28 
Financial institutions (See: Banks) 
Foreign corporations (See also: Con- 
trolled foreign corporations) : 
Foreign tax credit, merger of two 
foreign corporations (RR 387) 
32, 12 
Organization or reorganization, in- 
formation returns, U.S. persons, 
place for filing (TD 7322) 39, 13 
Ships or aircraft, equivalent exemp- 
tion, Brazil (RR 309) 26, 12 


company (RR 


(RR 505) 


INCOME TAX—Continued 


Foreign corporations—Continued 


United Kingdom convention, en- 
tertainers, “single loan-out” and 
“double loan-out” arrangements 
(RR 330) 27, 19; (RR 331) 27, 
29 

Foreign exchange and currency: 

Blocked income, accounting method 
(RR 351) 29, 15 

Conversion into U.S. dollars, ac- 
counts payable (RR 379) 32, 7 

Foreign personal holding companies: 

Information returns, place for filing 
(TD 7322) 39, 13 

Personal service income, foreign en- 
tertainers (RR 330) 27, 19; (RR 
331) 27, 22 

Foreign tax credit: 

Belgian convention: 

Tax on dividends of nonresidents 
(RR 526) 43, 31 

Tax on pre-1963 dividends (RR 
523) 43, 31 
Canada, insurance premiums tax, 
provinces (RR 311) 26, 14 
Domestic corporate shareholder: 
Dividend received (RR 459) 38, 
15 

Taxes paid by second-tier foreign 
subsidiary not in chain election 
(RR 521) 43, 14 

Domestic parent of foreign subsidi- 
ary, dividends received (RR 350) 
45, 14 

Domestic parent with foreign sub- 
sidiary using different accounting 
methods for U.S. and foreign tax 
purposes (RR 310) 26, 13 

Life insurance company, investment 
income allocable to reinsurer (RR 
388) 49, 13 

Merger of two foreign corporations 
(RR 387) 32, 12 

Peru, domestic corporation, advance 
payments on account of income 
and complementary taxes (RR 
373) 31, 19 

Swiss taxes, Cantonal and Commu- 
nal (RR 435) 36, 11 


Forms (See also: Returns) : 


Computer-prepared, Form 1040 and 
related schedules (RP 45) 44, 22 


Magnetic disk, requirements for use, 
1099 PATR (RP 47) 45, 22 


44 


INCOME TAX—Continued 


Foreign tax credit—Continued 


.Magnetic tape: 
Forms W-2 and 941, reporting re- 
quirements (RP 42) 41, 22 
Requirements for use, 1099 
PATR (RP 46) 45, 21 
Forms: 
Reproduction: 
Requirements (RP 44) 44, 20 
W-2 and W-2P (RP 20) 27, 31 
Fraud (See: Penalties) 


Gain or loss (See also specific subject 
headings) : 
General: 
Liquidation distribution, “right” 
to pro rate share (RR 476) 40, 
10 
Recognition: 
Municipal bonds, interest accrued 
after transfer, basis (RR 482) 
40, 16 
Pinball machines sold before 
seizure (RR 531) 44, 10 
Property settlement, jointly-owned 
property exchanged for marital 
rights in  separately-owned 
property (RR 347) 29, 6 
Stock redemption, termination of 
interest, appreciated property 
distributed (RR 430) 36, 6 
Gifts and inheritances: 
Basis of stock, effect of property 
bequests to decedent’s wholly- 


owned corporation (RR 329) 
27, 17 


Government obligations (See: Obliga- 
tions. (Government) ) 


Gross income (See also specific sub- 
ject headings) : 
Exclusions-inclusions: 

Advertising and promotion by 
membership corporation (RR 
318) 27, 9 

Advertising and promotion by 
membership fund (RR 319) 
27, 10 

Allowance, nonresident 
trainee (RR 453) 38, 8 

Corporate liquidation sale of 
LIFO valued inventory, “tax 
benefit rule” (RR 431) 36, 8 

Death benefits, railroad retire- 
ment (RR 561) 47, 5 


alien 








INCOME TAX—Continued 
Gross income—Continued 
Exclusions-inclusions—Continued 


Dividends and premiums _re- 
ceived, farm production credit 
association, group credit life 
insurance (RR 321) 27, 11 

Employee contributions paid to 
retirees, transfer of funds from 
city plan to State plan (RR 
416) 35, 6 

Fair market value of tour, hus- 
band and wife as tour leaders 
(RR 473) 40, 8 

Fees, received by a law school’s 
faculty members and students 
(RR 581) 49, 6 

Homeowners association, special 
assessment (RR 563) 47, 6 

Low-income public housing agen- 
cies (PL 93-383) 43, 33 

Payments under Domestic Volun- 
teer Service Act (RR 322) 27, 
12 

Payments under State work pro- 
gram funder under Manpower 
Development and Training Act 
(RR 413) 34, 25 

Premium payments, FSLIC, 
transfer from secondary re- 
serves (RR 371) 31, 7 

Railroad retirement benefits (PL 
93-445) 49, 17 

Recovery of extraordinary loss 
(RR 409) 34, 7 

Recovery of previously deducted 
amounts, subsidiary liquidated 
into parent (RR 396) 33, 10 

To whom: 

Dividends assigned prior to pay- 
ment date, life income benefici- 
ary (RR 562) 47, 5 

When included: 

Bank servicing corporation’s re- 
serves, withheld by banks (RR 
478) 40, 12 

Blocked foreign income (RR 351) 
29, 15 

Commissions, stock broker, trade 
or settlement date (RR 372) 
31, 19 

Commodity Credit Corporation 
guaranty agreements (RR 440) 
37,7 

Foreign currency, conversion into 
U.S. dollars, accounts payable 
(RR 379) 32, 7 

Points, construction and develop- 
ment loans, accrual-method 


INCOME TAX—Continued 


Gross income—Continued 
When included—Continued 


lender (RR 607) 51, 8 
Prepaid rent, consolidated (RR 
589) 49, 14 
Sale of machinery and equipment 
bought with manufacturing 
plants (RR 479) 40, 13 
Head of household (See: Exemptions 
(Personal and dependents) ) 
Holding period: 
Assets received in liquidation of sub- 
sidiary (RR 522) 43, 28 
Stock, short sales, regulated invest- 
ment company (RR 434) 36, 10 
Stock held by estate, redeemed 
three months after sharehoider’s 
death (RR 430) 36, 6 
Timber cutting rights, option agree- 
ment (RR 529) 44, 7 
Husband and wife: 
Joint return: 
Omission of income by one spouse 
(TD 7320) 35, 15 
Overpayment, credit against sep- 
arate tax liability (RR 611) 
51, 12 
State income tax deduction (RR 
486) 41, 8 
Illegal payments: 
Advertisements violating Civil 
Rights Act of 1964 (RR 323) 
27, 13 
Political campaign expenses, Presi- 
dential Election Campaign Fund 
(PL 93-443) 50, 12 
Improvements (See: Capital expendi- 
tures) 
Income source: 
Domestic subsidiary, overseas fi- 
nancing arrangement (RR 620) 
52, 13 
Interest on indebtedness, interna- 
tional finance subsidiaries, debt to 
equity ratio (RR 464) 38, 10 
Nonresident aliens, foreign enter- 
tainers, “single loan-out” and 
“double loan-out” arrangements 
(RR 330) 27, 19; (RR 331) 27, 
22 
U.S. possessions, Puerto Rico, do- 
mestic subsidiary (RR 374) 31, 
20 
Indians: 


Spokane Tribe (PL 93-286) 28, 32 
Information (See: Publicity of infor- 
mation; Returns) 
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INCOME TAX—Continued 


Inspection of records or returns (See: 
Returns) 
Installment obligations: 
Charitable contribution (RR 336) 
28, 23 
Disposition, distribution to share- 
holders as a dividend (RR 337) 
28, 23 
Transfer to revocable trust (RR 
613) 52, 7 
Installment sales: 
Real property, selling expenses (RR 
384) 32, 10 
Reporting, retroactive change of 
form of sale (RR 421) 35, 8 
_ Sales of personal property, coupon 
book plan (RR 442) 37, 9 
Instrumentalities of the United States: 
Legal Services Corporation (PL 93- 
355) 38, 18 
Insurance: 
Premiums: 
FSLIC, savings institutions, trans- 
fer from secondary reserves 
(RR 371) 31,7 
Group credit life insurance, farm 
production credit association 
(RR 321) 27, 11 
Indebtedness to pay premiums, 
interest, mutual fund shares as 
collateral (RR 500) 42, 6 
Medical care, contact lenses (RR 
429) 36, 6 
Proceeds: 


Fire loss, business property, valued 
use and occupancy policy (RR 
444) 37, 10 

Insurance companies: 
Life: 

Eligibility for subchapter S elec- 
tion (RR 344) 28, 29 

Foreign tax credit: 

Insurance premiums tax, Ca- 
nadian provinces (RR 311) 
26, 14 

Investment income allocable to 
reinsurer (RR 588) 49, 13 

Information returns, voluntary 
interest payments {RR 369) 
30, 18 

New companies, 8-year opera- 
tions loss carryover (TD 7326) 
44,9 

Reserves: 


Pension and profit 
plans (TD 7326) 44, 9 


sharing 

















INCOME TAX—Continued 


Fescrrrans 
msurance c 


ompanies—Continued 
Life--Continued 
Reserves—Continued 
Redemption of deceased share- 
holder’s stock (RR 569) 47, 
ii 
Surplus account, policyholders 
and shareholders (TD 7526) 
4,9 
Mutual, other than life, foreign tax 
credit, insurance premiums tax, 
Canadian provinces (RR 311) 
26, 14 
Other than life or mutual: 
Foreign tax credit, insurance 
premiums tax, Canadian prov- 
inces (RR 311) 26, 14 
Insurers of lease guaranty and 
State and local obligations 
(PL 93-483) 52, 17 
Small business corporation, elec- 
tion (RR 437) 36, 14 
Interest: 
Exempt: 
Industrial development bonds: 
Exempt and nonexempt issued 
simultaneously (RR 380) 
32, 7 
Exempt small issue (RR 485) 
41,7 
Municipal bonds, interest ac- 
crued after transfer, basis (RR 
482) 40, 16 
Obligations, housing and com- 
munity development (PL 93- 
383) 43, 33 
Paid: 
Commitment fee, paid to obtain 
long-term loan (RR 395) 33, 
9 
Corporate loan, stockholder guar- 
anteed (RR 592) 50, 5 
Debentures issued in recapitali- 
zation, amortization of discount 
(CD 1964) 29, 7 
Debt obligations, international 
finance subsidiaries, debt to 
equity ratio (RR 464) 38, /0 
Domestic subsidiary, overseas 
financing, convertible debt ob- 
ligations (RR 620) 52, 13 
Face-amount certificates, collat- 
eral loan (RR 349) 29, I¢ 
Indebtedness to pay life insur- 
ance premiums, mutual fund 
shares as collateral (RR 500) 
42,6 


INCOME TAX—Continued 
Interest—-Continued 
Paid—Continued 


Information return, life insur- 
ance company (RR 369) 30, 
18 

Received : 

Points, construction and develop- 
ment loans, accrual-method 
lender (RR 607) 51, 8 

Premature withdrawals, time 
savings account (PL 93-483) 
52, 17 

Premium payments, FSLIC, sav- 
ings institutions, transfer from 
secondary reserves {RR 371) 
31, 7 

Inventories: 

Cattle raiser, hay raised for cattle 
feed (RR 527) 44, 6 

LIFO: 

Change, full absorption method 
(RP 21) 32, 17 

Comparison of alternate valuation 
methods (RR 586) 49, /0; (RP 
52) 49, 20 

Price indexes, department stores 
(RR 547) 45, 11 

Sale in liquidation, “tax benefit 
rule” (RR 431) 36, 8 

Unit-livestock-price (RR 505) 42, 
10 

Valuation, full absorption method 
(RP 51) 52, 28 

Investment credit: 

Automobile, acquired from related 
party (RR 305) 26, 10 

Flooring and catwalks, factory build- 
ing (RR 391) 33, 6 

Loading and unloading docks, fac- 
tory building (RR 392) 33, 6 

Refrigerated structures: 

Leased to food brokers and pro- 
cessors (RR 452) 38, 8 

Storage for unprocessed apples 
(RR 451) 38, 7 

Small business corporation, share- 
holders agreement, notice (RP 
34) 39, 18 

Storage tanks, gasoline station (RR 
602) 51,5 

Involuntary conversions: 

Insurance proceeds, business prop- 
erty destroyed by fire, valued use 
and occupancy policy (RR 444) 
37, 10 

Property destroyed by fire, corpora- 
tion liquidated (CD 1966) 31, 13 
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INCOME TAX—Continued 


Involuntary conversions—Continued 


Vandalized rental housing (RR 
532) 44, 11 
Joint returns (See: Husband and wife; 
Returns) 
Kickbacks (See: Hlegal payments) 
Levy: 
Exempt property, railroad retire- 
ment benefits (PL 93-445) 49, 17 
Liability for tax: 


Oraission of income, joint return ~.® 


(TD 7320) 35, 15 
Liens: 

Notice, place for filing, corporations, 
principal executive office (RR 
571) 47, 13 

Limitation period: 

Claims: 

Timeliness, assessment and pay 

ment after period expires ( RR“ a) 

580) 48, 19 oe 
Liquidation: 

Acquiring corporation, reversal of 
court decision, loss (PL 93-497) 
3,:i5 

Aggregate stock ownership rules, 
transfer of property (RR 598) 30;% e. 
9 

Basis, affiliated corporations, 80 per. 
cent stock ownership (RR a, 
37,8 : 

Involuntary conversions. fire (CD: am 
1966) 31, 13 Pe 

Net operating loss carryback, settle~aiime 
ment of lawsuits (RR 462) 39, 6a 

One month distribution, continuaes 
tion to distribute tax refund (RR& 
476) 40, 10 44 

Partial: ‘ 

Distribution of. cash and appreci- ‘* 
ated property, termination off 
interest (RR 465) 39, 7 
Subsidiary completely — 
(RR 544) 45, 8 
Recovery of previously deduct “di 
amounts, assets distributed (F 
396) 33, 10 » 
Sale of LIFO valued invento: 
“tax benefit rule” (RR 431) 3 
8 s 
Subsidiary, holding period of assets4 
received (RR 522) 43, 28 & 
Livestock (See: Farmers and farming) 
Loans: 


Construction 
points, accrual-method 
(RR 607) 51, 8 


and developmen 4 | 


lenders 





INCOME TAX—Continued 


Loans—Continued 


Interest, commitment fee, paid to 
obtain long-term loan (RR 395) 
33, 9 

Student, repayment forgiven (RR 
540) 44, 6 

Losses: 

Casualty: 

Disaster areas, year of deduction 
(RR 612) 52,6 

Disaster Relief Act of 1974 (PL 93- 
288) 28, 32 

Foreign currency, conversion into 
U.S. dollars, acounts payable 
(RR 379) 32, 7 

Interest forfeited on premature 
withdrawals, time savings account 
(PL 93-483) 52, 17 

Upland cotton acreage allotment, 
suspension of excess-production 
penalties (RR 306) 26, 10 

Medical expenses: 

Automobile costs, standard mileage 
rate (RP 24) 36, 18 

Capital assets, operation and main- 
tenance (TD 7317) 30, 9 

Contact lenses insurance (RR 429) 
36, 6 

Mines and mining (See: Depletion; 
Natural resources) 

Minimum tax, tax preference income, 
trust capital gains set aside for char- 
ity (RR 317) 27, 9 

Moving expenses: 

Automobile costs, standard mileage 
rate (RP 25) 36, 18 

Members of Armed Forces (PL 93- 
490) 52, 2] 

Mutual savings banks (See: Banks) 


Natural resources (See also: Deple- 
tion) : 

Carved-out production payment, de- 
preciable equipment purchased 
(RR 549) 45, 13 

Timber cutting, option agreement, 
holding period (RR 529) 44, 7 

Net operating loss: 

Carryback: 

Affiliated group, new subsidiary 
(RR 619) 51, 1] 

Consolidated returns, subsidiary 
organized in loss year (RR 423) 
35, 9 

Partial corporate liquidation, set- 
tlement of lawsuits (RR 462) 
39, 6 


INCOME TAX—Continued 


Net operating loss—Continued 


Cooperative, patronage dividend de-- 
duction, treatment of loss sus- 
tained in nonmember transactions 
(RR 377) 31, 22 

Nonbusiness expenses: 

Travel and transportation, husband 
and wife as tour leaders (RR 
473) 40, 8 

Nonresidents: 

Aliens: 


Royalties, books and stories pub- 
lished in U.S., withholding (RR 
555) 46, 7 
Trainee with U.S. ¢ompany, al- 
lowances, tax home (RR 453) 
38, 8 
Citizens, foreign community income, 
elections (TD 7330) 48, 8 
United Kingdom convention, enter- 
tainers, “single loan-out” and 
“double loan-out”, arrangements 
(RR 330) 27, 19; (RR 331) 27, 
22 
Obligations (Government) : 
Instrumentalities of United States: 
Commodity Credit Corporation 
guaranty agreements (RR 440) 
$77 
States and subdivisions: 
Bonds issued simultaneously, ex- 
empt status (RR 380) 32, 7 
Housing and community develop- 
ment (PL-93-383) 43, 33 
Industrial development bonds, ex- 
empt small issue, excess expen- 
ditures (RR 381) 32, 70; (RR 
485) 41,7 
Municipal bonds, interest accrued 
after transfer, basic (RR 482) 
40, 16 
Options (See: Employee stock op- 
tions) 
Overpayments: 
Joint returns, credit against separate 
tax liability (RR 611) 51, i2 
Partnerships: 


Accounting period change, natural 
business year (RP 33) 38, 19 
Areas in which advance ruling will 
not be issued (RP 22) 35, 17 
Limited _ classification, 
(RR 320) 27, 29 
Patronage dividends (See: Dividends) 


California 
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INCOME TAX—Continued 


Penalties: 

Excess political campaign expenses, 
Presidential Election Cainpaign 
Fund (PL 93-443) 50, 12 

Omission of income, joint tax liabil- 
ity (TD 7320) 35, 15 

Pension trusts (See: Employees’ plans; 
Self-employed plans) 

Personal holding companies (See also: 
Foreign personal holding compa- 
nies) : 

Dividends, affiliated group bank 
holding company member (RR 
432) 36,9 

Dividends from life insurance com- 
pany, consolidated returns (PL 
93-480) 50, 30 

Political contributions: 

Gain and income from contributed 
property (RR 475) 40, 7 

Political candidates and committees 
(PL 93-443) 50, 12 

Presidential Election Campaign 
Fund (PL 93-443) 50, 12 

Pollution control facilities : 

Industrial facility bonds, exempt 
and nonexempt simultaneously 
issued (RR 380) 32, 7 

Possessions of United States: 

Puerto Rico, gross income, domestic 
subsidiary (RR 374) 31, 20 

Three-year period, starting date, 
U.S. corporation in Puerto Rico 
(RR 422) 35, 9 

Private foundations (See: Exempt or- 
ganizations) 

Professional service corporation, tax 
classificatiou, Alabama (RR 439) 
36, 16 

Professions 
tax) 

Property: 
Community (See: Community 

property and income) 

Section 38 (See: Investment credit) 

Public utilities: 


(See: Self-employment 


Depreciation allowance, limitations 
(TD 7315) 28, 9 

Depreciation, equipment used for 
capital improvements (CD 1965) 
31, 8 

Publicity of information: 

Council on Wage and Price Stability 
(PL 93-387) 42, 46 

Department of Labor information 
requests (TD 7331) 48, 18 








iNCOME TAX—Continued 
Publicity of information—-Continued 
Pension Benefit Guaranty Corpora- 
tion, information requests (TD 
7325) 42, 44 
Rates of tax: 
Maximum tax on earned income, 
farmers (RR 597} 50, 8 
SECA, contribution and benefit base 
48, 21 
Real estate: 
(Installment sales, selling expenses 
(RR 384) 32, 10 
Points, construction and develop- 
ment loans, accrual-method lend- 
er (RR 607) 51, 8 
Real estate investment trust: 
Commodity Credit Corporation 
guaranty agreements (RR 440) 
37, 7 
Low-rent housing sold by mortgages- 
in-possession (RR 352) 28, 18 
Management corporation also trust’s 
investment adviser (RR 471) 39, 
12 
Rents: 
Coowner’s distribution of elec- 
tricity to tenants (RR 353) 
29, 18 
Independent contractor as 
manager and borrower (RR 
520) 43, 13 
Saies of mortgages (RR 554) 46, 7 
Recoveries: 
Bad debts, extraordinary loss charged 
to reserve account (RR 409) 34, 
7 
Liquidation: 
Sale of LIFO valued inventory, 
“tax benefit rule’? (RR 431) 
36, 8 
Subsidiary’s assets distributed to 
parent, amounts previously de- 
ducted (RR 396) 33, 10 
Redemption of stock and bonds: 
Cash to dissenting shareholders, con- 
trolled corporation (RR 502) 42, 
7 


Dividends paid in same year, com- 
putation of earnings and profits 
(RR 338) 28, 24; (RR 339) 28, 
26 

Foreign subsidiary stock to domestic 
shareholder, redemption by sub- 
sidiary (RR 573) 48, 6 

Open-end company, “participating 
agreements” representing stock 


(RR 463) 39, 6 


INCOME TAX—Continued 
Redemption of stock and bonds— 

Continued 

Reorganizations: 

Cash and stock received for stock, 
reduction in proportionate in- 
terest (RR 516) 45, 9 

Cash for small amount of pre- 
ferred stock (RR 515) 43, 7 

Debentures for preferred stock, 
debt discount (CD 1964) 29, 7 

Termination of interest: 
Appreciated property distributed 

(RR 430) 36, 6 

Partial liquidation, cash and ap- 
preciated property distributed 
(RR 465) 39, 7 2 

Refunds and credits: 

Claims, timeliness, assessment and 
payment after limitation period 
expires (RR 580) 48, /9 

Excess contributions, railroad retire- 
ment and FICA taxes (PL 93- 
445) 49, 17 

Joint returns, overpayment, separate 
tax liability (RR 611) 51, /2 

Truck, frames, air bellows, and flat 
beds (RR 576) 48, 15 

Regulated investment companies: 

Commodity Credit Corporation 
guaranty agreements (RR 440) 
3,7 

Dividends, paid after close of tax- 
able year (RR 470) 39, 11 

Gross income, short sales, long posi- 
tion in same securities (RR 434) 
36, 10 

Open-end company, “participating 
agreements” representing stock 
(RR 463) 39, 6 

Regulations: 

26 CFR 1.162-1, 1.167(a)-11, 1.167 
(a)-12, 1.167(1)-1, 1.167(1)-3 
1.167(1)-4, amended; deprecia- 
tion allowance for property of 
certain public utilities (TD 7315) 
28, 9 

26 CFR 1.213-1, amended; opera- 
tion and maintenance of capital 
assets, medical purpose (TD- 
7317) 30, 9 

26 CFR 1.305-3, 1.305-5, amended; 
disproportionate distributions, 
convertible debenture (TD 7329) 
45, 8 

26 CFR 1.805, 1.805-7, 1.812, 1.812- 
6, 1.815, amended; life insurance 
companies, operations loss deduc- 


tion (TD 7326) 44, 9 
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INCOME TAX—Continued 
Regulations—Continued 


*26 CFR 1.964-1, 1.6035-1, 1.6035-2, 
1.60%6-1,  1.6046-2, 1.6046-3, 
amended; returns, forms, and 
written statements, place for fil- 
ing (TD 7322) 39, 13 

26 CFR 1.981-1—1.981-3, added; 
foreign community income, elec- 
tions (TD 7330) 48, 8 

26 CFR 1.991-1, 1.992-1—1.992-4, 
added ; 1.442-1, 1.1502-77, 
amended; election, DISC (TD 
7323) 43, 15 

26 CFR 1.995 through 1.997-1, 
added; treatment of distributions 
to DISC shareholders (TD 7324) 
42, 12 

26 CFR 1.6013, 301.6653, 301.6653- 
1, amended; 1.6013-5, added; 
joint return omission of income 
by one spouse (TD 7320) 35, 15 

26 CFR 420.6103(g)-1, added; in- 
formation requests by Pension 
Benefit Guaranty Corporation 
(TD 7325) 42, 44 

26 CFR 420.6103(g)-2, added; in- 
formation requests by Department 
of Labor (TD 7331) 48, 18 

Renegotiation (See: Contracts) 
Rent paid: 

Excessive, paid by employer to trus- 
tee of profit-sharing plan (RR 
341) 28, 27 

Films for television (RR 358) 30, 8 

Prepaid, consolidated return, when 


a ESA ARON ict Rs Jd gaa SE ae ae TTS 


includible and deductible (RR & 


589) 49, 14 
Rent received: 
Real estate investment trust: 


Coowner’s distribution of electric- - J 
ity to tenants (RR 353) 29, = 


18 


Independent contractor as man--« 


ager and borrower (RR 520) @ 


43, 13 
Reorganizations: 


Cash and stock received for stock, gi 


reduction in proportionate inter. 
est (RR 516) 43, 9 


Cash for preferred stock, common a 


for common (RR 515) 43, 7 
Consolidations, banks, additions to 


6 


bad debt reserves (RR 594) 50, i 


Foreign tax credit, merger of two 
foreign corporations (RR 387) @ 


32, 12 








iNCOME TAX—Continued 


Reorganizations—Continued 


Merger, banks, additions to bad debt 

reserves (RR 593) 50, 3 

Parent’s stock used in acquisition by 

subsidiary (RR 565) 47, 8 

Parent’s stock used in merger by 
subsidiary (RR 564) 47, 7 

Rulings, processing requests on test 
basis (RP 19) 26, 22 

Rulings procedure (RP 26) 36, 19 

Spin-off, active business, holding 
company (RR 382) 32, 8 

Stock for stock exchange, distribu- 
tion to parent (RR-545) 45, 9 

“Substantially all” assets transferred, 
dividend paid by acquired corpo- 
ration (RR 457) 38, /¢ 

f Research and experiment (See: Ex- 
ploration and development) 

Residence: 

Replacement period, individual 
transferred to Europe (RR 411) 
34, 9 

Returns (See also: Consolidated re- 
turns; Forms) : 
Information: 
Blocked foreign 
351) 29, 15 

Foreign corporations, organization 
or reorganization (TD 7322) 
39, 13 

Foreign personal holding com- 
panies, officers, directors, share- 
holders (TD 7322) 39, 13 

Life insurance company, volun- 
tary interest payments (RR 
369) 30, 18 

Inspection: 

Council on Wage and Price Sta- 
bility (PL 93-387) 42, 46 
President (EO 11805) 42, 44 

Joint, omission of income by one 
spouse (TD 7320) 35, 15 

Political candidates and committees 
(RR 475) 40, 7 

Political candidates and committees, 
Presidential Election Campaign 
Fund (PL 93-443) 50, /2 

Royalties: 

Nonresident alien, books and stories 
published in U.S., withholding 
(RR 555) 46, 7 

Rulings: 

Advance: 

Areas in which ruling will not be 
issued (RP 22) 35, 17 


income 


(RR 


INCOME TAX—Continued 
Rulings—Continued 
Advance—Continued 


Consolidated returns, deferred in- 
tercompany transactions (RP 
35) 40, 19 

Controlled corporations, technical 
“know-how” or “computer soft- 
ware” for stock (RP 36) 40, /9 

Private foundations, jeopardizing 
investments (RR 316) 26, /7 

Employees’ plans: 

Corporate master and prototype 
(RP 40) 41, 2/ 

Individually designed (RP 38) 
41, 20 

Obsolete: — 

Administrative provisions (RR 
622) 52, 14 

Income and profits taxes (RR 
621) 52, 14 

Interest Equalization tax (RR 
625) 52, 16 

Publicly-supported organization, ad- 

vance ruling period (RR 487) 41, 

8 

Reorganizations (RP 26) 36, 19 
Reorganizations, processing requests 
on test basis (RP 19) 26, 22 
Revocation, declaratory judgment 
and injunctive relief (CD 1963) 
26, 17 
Self-employed plans (RP 39) 41, 2/ 
Salary (See: Compensation received) 
Sales or exchanges (See also: Reorga- 
nizations) : 

Controlled corporation, assumption 
of liabilities (RR 477) 40, J/ 
Exchanges, treasury stock for an- 

other corporation’s newly issued 

stock (RR 503) 42, 8 

Machinery and equipment bought 
with manufacturing plants, cost 

recovery reporting (RR 479) 40, 

13 

Property involuntarily converted, 
fire, corporation liquidated (CD 

1966) 31, 13 

Property settlement, jointly-owned 
property exchanged for marital 
rights in separately-owned prop- 

erty (RR 347) 29, 6 

Short sales, long position in same 
securities, regulated investment 

company (RR 434) 36, 10 

Technical “know-how” or “com- 
puter software” for stock, advance 


rulings (RP 36) 40, 19 
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INCOME TAX—Continued 


Savings and loan associations (See: 

Banks) 

Scholarships and fellowships: 

Armed Forces Health Professions 
Scholarship Program (PL 93- 
483) 52, 17 

Nonresident alien in U.S., expense 
allowance (RR 453) 38, 2 

Pharmacy resident, V.A. hospital 
(RR 474) 40, 9 

State student loan, repayment for- 
given (RR 540) 44, 6 

Securities transactions: 

Short sales, long position in same 
securities, regulated investment 
company (RR 434) 36, 10 

Seizure of property (See: Levy) 
Self-employed plans: 

Contributions, owner-employee, no 
contributions for other employees 
(RR 420) 35, 8 

Pension Benefit Guaranty Corpora- 
tion, information requests (TD 
7325) 42, 44 

Public officers, tax collector (RR 
608) 51, 9 

Qualification, rulings and determi- 
nation letters (RP 38) 41, 20; 
(RP 39) 41, 21 

Self-employment tax: 

Contribution and benefit base 48, 2/ 

Farm owners and tenants, agents 
(PL 93-368) 39, 17 

Ministers, exemption, retired Armed 
Forces chaplain (RR 609) 51, /0 

Public officers, tax collector (RR 
608) 51, 9 

Religious group member, untimely 
application for exemption (RR 
460) 38, 15 

Salesmen, yachts and ships (RR 
389) 32, 13 

Telephone solicitors (RR 333) 27, 
27 

Servicemen (See: Armed Forces) 
Short sales: 


Long position in same securities, 


regulated investment 
(RR 434) 36, 10 
Sick pay: 
Alcoholism as “sickness” (RR 542) 
45, 7 
Lump-sum in lieu of future pay- 
ments (RR 603) 51, 3 
Sickness or injuries (See: Disability 
benefits; Sick pay) 


company 








INCOME TAX—Continued 


Small business corporations: 

Casualty insurance company, eligi- 
bility for election (RR 437) 36, 
l¢ 

{nvestment credit, shareholders 
agreement, notice (RP 34) 39, /8 

Life insurance company, eligibility 
for subchapter S election (RR 
344) 28, 29 

Sources of income 
source) 
Standard deduction, nonresident alien 

wife (RR 370) 31,6 

Statute of limitations (See: Limitation 
period) 
Stock: 

Basis (See: Basis) 

Dividends (See: Dividents) 

Redemption (See: Redemption of 
stock and bonds) 

Sales or exchanges (See: Sales or 
exchanges) 

Treasury (See: Treasury stock) 

Stock options (See: Employee stock 
options) 


(See: Income 


Stock rights: 

Adjustment to basis, rights valueless 
on subscription date (RR 501) 
42,7 

Disproportionate distributions, con- 
vertible debenture (TD 7329) 45, 
8 


Suits: 


Declaratory judgment and injunc- 
tive relief (CD 1963) 26, 17 


Tax conventions: 


Australia, copyright royalties, use of 
film strips (RR 541) 44, 19 


INCOME TAX—Continued 


Tax conventions—Continued 

Belgium: 

Dividends received, foreign tax 
credit (RR 525) 43, 31 

Dividends received by nonresi- 
dents, foreign tax credit (RR 
526) 43, 3/ 

France, refund of French tax on 
French dividends (RP 73-34, 
Amendment I) 32, 17 

United Kingdom, _ entertainers, 
“single loan-out” and “double 
loan-out” arrangements (RR 330) 
27, 19; (RR 331) 27, 22 

Taxes: te 

Deduction: 


Gas utility tax, St. Louis (RR 
335) 28, 9 
Motor vehicle license registration 
fees, Oklahoma (RR 454) 38, 
11 
Real property, paid to political 
subdivision of foreign country 
(RR 408) 34, 7 
State income tax, husband and 
wife (RR 486) 41, 8 
Foreign countries (See: Foreign tax 
credit) 
Tax-empt organizations (See: Exempt 
organizations) 
Tax-free exchanges (See: Sales or ex- 
changes) 
Trade or business (See: Self-employ- 
ment tax) 
Traveling expenses: 
Alien trainee, tax home (RR 453) 
38, 8 
Federal employee representing fel- 
low employee (RR 514) 43, 7 


INCOME TAX—Continued 
Traveling expenses—Continued 


* Husband and wife as tour leaders 
(RR 473) 40, 8 

Mileage rate, automobiles, employ- 
ees and the self-employed (RP 
23) 36, 17 

Substantiation, reimbursement or 
per diem and mileage allowances 
(RR 433) 36, 6 

Treasury stock: 

Exchanged for another corporation’s 
newly issued stock (RR 503) 42, 
8 

Trusts: 

Business (See: Real estate invest- 
ment trust) 

Employees’ (See: Employees’ plans). 

Estates and trusts (See: Estates and ~ 
trusts) ‘ 

Wage continuation plans (See: Dis-.~ 
ability benefits) 
Withholding: 

Distributions, domestic subsidiary, » 
overseas financing arrangement 
(RR 620) 52, 13 , > ee 

Interest: 


Convertible debt obligations, over-. o 


seas financing, domestic subsid- 
iary (RR 620) 52, 13 
International finance subsidiaries,«> 
debt to equity ratio (RR 464)"©, 
38, 10 é , 
Royalties, nonresident alien, books <4 
and stories published in U.S. (RR 
555) 46. 7 : 
Workmen’s compensation (Ses: Dis 
ability benefits) 





